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Editorial 


There will be general approval of the action of the 
president of the National Industrial Traffic League, J. 
M. Belleville, in asking the support of all members to 
the recommendation of the Interstate Commerce Com- 
mission in its recent annual report that a building be 
erected by the government for the proper housing of 
the Commission, Owing to the rapid growth and de- 
velopment of the Commission’s work, it is peculiarly 
appropriate, and even essential, that it should be given 
not only properly appointed quarters in which to per- 
form its important work, but a secure and adequate 
place for the keeping of its valuable library and docu- 
ments. Many of these, as President Belleville points 
out, it would be impossible to duplicate and they are, 
therefore, invaluable, not only historically, but as a 
basis of justice between the carriers and shippers of 


THE TRAFFIC WORLD AND TRAFFIC BULLETIN 49 


the whole country. At the present time the Commis- 
sion is housed in quarters not only unsatisfactory in 
themselves but inadequate to their work. The circular 
that has been issued suggests that the capitalization of 
the amount which is now being paid for insufficient 
quarters would provide a building worth perhaps one 
million dollars. Traffic officers of industrial organiza- 
tions equally with officers of railways are concerned in 
the adequacy of the facilities and the favorableness of 
the conditions by which and under which work so im- 
portant to them is transacted. 


A SOLUTION OF RATE DIFFICULTIES. 


It is rather cheering to read views such as ex- 
pressed by the commissioner of the Business Men’s 
League of St. Joseph, Mo., in the symposium pub- 
lished in THE Trarric WorLp of January 6. The 
particular reference is to the plan proposed, which. 
he admits may be somewhat chimerical, for closer 
co-operation with respect to the working out of 
transportation problems. His recommendation is 
that the commerce law be so amended as definitely 
to place within the jurisdiction of the Commission 
the adjustment of rates upward as well as down- 
ward, on the theory that rates may be unreasonably 
low as well as unreasonably high, and that where 
the element of give and take is wanting there stands 
a serious obstacle to real success. 

One seldom hears or reads an expression from a 
shipper or a representative of a shippers’ organiza- 
tion admitting for a moment that a rate may pos- 
sibly be too low; but here is no case of looking 
after another’s welfare at the expense of one’s own. 
Mr. Krake explains himself. He says: “To go on 
as at present, the shippers demanding adjustment 
downward (the only way open to them) and the 
carriers standing pat on every proposition (about 
the only thing left for them to do), regardless of 
merit, promises little better than the entailment of 
enormous expense upon shippers, carriers and the 
government, and endless vexatious delay in arriving 
at conclusions.” 

Probably this is so. Another statement of belief 
cannot be so readily accepted, or, at least, it must 
be qualified. It is stated as a belief that the freight- 
paving public as a whole would accord to the car- 
riers a full measure of revenue for service per- 
formed and to meet every reasonable financial need. 
The trouble is with the words, “as a whole” Doubt- 
less, any freight-payer, if he could for the moment 
exclude his own interest from the consideration, 
would heartily agree to the general statement. It 
is not so certain that he would readily admit the 
justice of any rate that was for the moment in front 
of him for payment. 
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However, no exception can be taken to the state- 
ment that the most usual ground of complaint is 
not against the rate per se, but against fancied 
disparity as between places, commodities or per- 
sons; and the proposal that at conferences between 
shippers and carriers for adjustments affecting in- 
dividuals and communities, one or more members 
of the Commission be present, to the end that the 
solution of the difficulties might have a chance of 
meeting with the Commission’s sanction, is not 
wholly chimerical. Undoubtedly, any member of 
the Commission, not only from his experience and 
disinterestedness, but quite as much from the fact 
that he would be in position to view in some per- 
spective the points at issue, would be able to advise 
and suggest and, as our correspondent says, insure 
constructive work and results of great value. 


Adopts Southern Classification 


Jackson, Miss., January 12.—The state railroad com- 
mission has issued a final order directing the use of 
Scuthern Classification No. 38, with certain exceptions, 
on intrastate traffic. 

The order issued, which was supported by Com- 
missioners Webb and Scott and voted against by Com- 
missioner Sheppard, recites that: 

“The commission being of the opinion that the 
adontion of the Scuthern Classification No. 38, of the 
Interstate Commerce Commission, with its reissues and 
supplements, except as to exceptions to be named, is 
practicable and should, under section 4872 of the code, 
1906, be used and by all railroads. 

“It is therefore considered and so ordered that 
Mississippi Classification No. 1, except as to the herein- 
aftcr exceptions, be annulled, and that the said Southern 
Classitication No. 38, with its reissues and supplements, 
be, and the same is hereby, adopted and made part of 
the record in this case. 

“This order to be made effective on and after Jan- 
wary 15, 1912, on all railrcads in Mississippi.” 

The question of classification has been before the 
commission for several months. During October the 
commission decided to adopt Southern Classification 38, 
except as to farm prcducts, fertilizer, farm machinery 
and certain other freight which were to be carried in 
special commodity tariffs, This announcement met with 
strong protest, but the latest action seemed to arouse 
little interest. 

According to the data in the office of the commis- 
sion, there are 313 items which the change proposed 
does not affect. There is an advance in ratings on 
103 items and reductions on 109, and among these latter 
are said to be the commodities which are more largely 
handled and directly affect the producer and handler. 


AUTHORIZES N. Y. & O. TO ISSUE BONDS. 

Albany, N. Y., January 12.—The public service com- 
mission, second district, has authorized the New York, 
Ontario & Western Railway Company to issue 4 per 
cent bonds for $368,553.40, to reimburse its treasury for 
expenditures made out of income. 
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SHOULD HAVE ADVANCE NOTICE 





Washington, D. C., January 12.— 
Two events of the week indicate that 
the railroads must soon do some- 
thing with the transit privilege ques- 
tion if they wish to avoid being 
forced to extend it to places where 
traffic managers can see little, if 
any, justification for it. The first 
event is the decision of the Com- 
mission in the Suffern Grain Com- 
pany’s complaint against the Illinois 
Central, and the other is the hearing of the complaint 
of the Memphis Hay & Grain Dealers’ Associaticn. In 
the one case Decatur successfully strove to either have 
the transit privilege extended to itself or to have it 
abclished at Cairo. In the other Memphis was seeking 
to get all the benefits of the transit privilege without 
being subjected to any of its restrictions by charging 
that unless the through rate carrying the transit privi- 
lege is wrong unless it is split into equal parts and 
mude an in and cut rate. 

In neither case was there any indication that the 
Commission has abated in the slightest degree any of 
the hostility hitherto shown by it toward the transit 
privilege. It would be trite to say that the Commis- 
sion would abolish every transit privilege rate, if it 
could, but the transit privilege is obviously protected 
by the principle that a railroad may do something it 
cannot be forced to do. That principle was restated in 
the Potlatch Lumber case, decided by the Supreme 
Court on Tuesday. 


There is one point in the Suffern case which may 
serve as a guide to carriers desiring to remove the 
transit privilege; that is, it is a warning post telling 
the carriers of a danger to be avoided, In discussing 
the situation at Cairo prcduced by the fact that rates 
break at the Ohio River, Commission Prouty said: 

“It has already been noted that in the great ma- 
jority of instances grain can be handled at the Ohio 
River without the exercise of any transit privilege, for 
the reason that the rates break upon the river. We 
do not hold, at this time, that the defendant is guilty 
of undue discrimination by ccnstructing its tariffs in 
that manner. It is evident that such a method of rate- 
making may result in giving to the Ohio River cities 
a practical monopoly in the handling of this grain bust- 
ness; but the question is not directly presented in this 
proceeding, and it is too important to be decided with- 
out further discussion.” 





In other words, withdrawal of the transit privilege 
at Cairo or other crossing, the Commission indicates, 
would create a situation warranting an inquiry whether, 
in the opinion of the Commission, the method of rate- 
making does not result in undue discrimination. Such 
an inquiry would bring up the question as to what 
effect, if any, the competition of the water carriers 
has upon the business of the railroads. Advocates of 
improved waterways have recently turned their attention 
to the effect upon the water transportation system of 
the rates made by the land carriers and have announced 
the conclusion that commerce on the rivers has been 
destroyed by the restrictions the railroads have placed 
upor freight carried by the river boats; that they have 
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so arranged the rates that the water carriers are con- 
fined to a purely local packet and passenger business 
between points directly upon the rivers, making thosé 
away from the streams pay the losses the land carriers 
suffer in meeting the small amount of competition and 
also requiring the river towns to contribute to making 
good some of the loss by excessive rate on freight 
that could not be carried by the river boats. 


The Suffern decision goes farther than any other 
transit case in that it deals with a situation the com- 
plainant would like to create, not with one already 
existing. It has no elevator at Decatur, nor one at 
Turpin, where it had one at the time the complaint 
was filed, but, according to the testimony, it is willing 
to spend $100,000 in the construction of an ‘elevator for 
handling corn. Others have also considered the ad- 
visability of establishing corn elevators at Decatur, but 
have been deterred by the more favorable rate situation 
at Cairo. 

Attorneys for the Illinois Central, following court 
practice, moved to dismiss the complaint, because only 
a moot question was presented. The Commission de- 
clined to do so, on the ground that “it should be its 
(the complaining company’s) right to ascertain, in ad- 
vance, whether these defendants will or whether they 
can be compelled to establish those rates which we 
have held to be just and lawful.” 

The Commission’s idea is that Suffern should not 
be expected to spend $100,000 in the construction of an 
elevator which would be of no value if the desired 
rates could not be obtained. While not saying so, it 
seems reasonably clear that in deciding that it was all 
right to go ahead with the complaint notwithstanding 
the fact that the complainant had no elevator at De- 
eatur, it was acting in a quasi-legislative capacity, and 
therefore the point that it is a moot question could 
not be successfully made against it, Legislation fre- 
quently is enacted to enable somebody to do something 
somebody else is doing, but no attorney for an interest 
already established seeks to make the point that Con- 
gress is without power to act because those asking 
for the legislation have no direct and immediate interest. 

That the Commission believes it has the power to 
require the establishment of rates in advance of the 
establishment of factories or plants for the making of 
commodities is plainly to be inferred from the language 
used just ahead of the words quoted in the preceding 
paragraph. The words used are: “This Commission 
would not, ordinarily, be disposed to require these de- 
fendants the publication of tariffs which could not 
be used.” 

That was the theory in the Mesaba ore case, the 
carriers making the point that there being no ore ready 
for shipment from the point from which the complain- 
ant wished a rate to be established, they should not be 
required, in advance of the offering of freight, to say 
upon what terms they would haul it. 

These two opinions, taken together, seem to amount 
to a notice from the Commission that, it being the duty 
of carriers to haul freight, it is their further duty to 
establish rates when a prospective shipper applies, with 
a showing of good faith, to know on what terms the 
service will be performed, and it is the duty of the 
carrier to let him and the public generally know, in 
advance, the rate the carrier thinks it should have. 

A. E. H. 
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PROUTY HEADS COMMISSION 
THE TRAFFIC SERVICE NEWS BUREAU, 
COLORADO BUILDING, WASHINGTON, D. C. 
Washington, D. C., January 12.—Charles Azro Prouty 
was unanimously elected chairman of the Interstate 
Commerce Commission for the current year at a meet- 
ing of the Commission Wednesday. The appointment 
bezomes effective about January 25. Mr. Prouty suc- 

ceeds Judson C. Clements, who presided last, year. 





Photo by Harris & Ewing 
CHARLES AZRO PROUTY. 


The election is in accordance with the agreement 
reached at the time a successor to Judge Knapp was 
chesen, At that time the Commissioners decided that, 
instead of having a permanent chairman who should hold 
presiding place during his term of office, the chairman- 
ship should rotate among the different members. 

In point of service the new chairman is the second 
oldest member of the Commission, having been appointed 
to that body in December, 1896. Chairman Prouty is a 
native of Vermont and has been teacher, representative, 
court reporter and lawyer. He was bcrn at Newport, 
Vt., where he still maintains his home, October 9, 1853. 
He graduated from Dartmouth Centennial year. After 
leaving college he was assistant to Professor S. P. Lang- 
ley at Allegheny Observatory for two years. He also 
taught for several years. 

But the legal lights proved stronger than the plan- 
etury stars, and in 1882 he was admitted to the Vermont 
bar, He practiced in his chosen profession for 14 years, 
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during part of which he was in railroad service. He 
served a term in the Vermont legislature in 1888 and 
for eight years was. reporter. of the decisions of the 
state Supreme Court. 


Like his predecessor from Georgia, Judge Prouty has 
seen service on the Interstate Commerce Commission 
during its greatest evolutionary pericd. In his term 
he has seen it grow from a weak, powerless excuse for 
a governmental agency to be one of the strongest, most 
respected and most powerful bodies in the world. Many 
of the most important decisions handed down by the 
Commission since it has come into its own have been 
written by Chairman Prouty. 


Commission Victor in Court 


THE TRAFFIC SERVICE NEWS BURBAU, 
COLORADO BUILDING, WASHINGTON, D. C. 
Washington, D. C., January 12.—The Supreme Court 
Tuesday. afternoon handed down an opinion in the lum- 
ber. rate case, in which the order of the Commission, 
fixing rates to Omaha, St. Paul, Chicago and other 
points, had been suspended by the Circuit Court. The 
lower court was reversed and the rates, which the 
carriers put in, will continue in effect, 


Justice Lamar delivered the opinion, which dis- 
agrees, in every essential point, with the finding of the 
master in chancery appointed by the court when the 
railroads went to the court, 


Justice Lamar, commenting on the contention of 
the. carriers that the Commission having approved a 
50-cent rate to Omaha as reasonable, its approval of 
the 45-cent rate to St. Paul must be unreasonably low 
and therefore in violation of the Act to regulate com- 
merce, said that it does not follow, as a matter of law; 
that because the Omaha haul is shorter than the one 
to St. Paul, that the rate to St. Paul is unreasonable 
because it is lower than the rate to Omaha. The fact 
that the carriers for years have maintained a higher 
rate to Omaha carried more weight with him, he said, 
than the logical proposition that if the higher rate for 
the shorter haul, not over the same rails, is just and 
reasonable, then the lower rate for the longer haul 
must be unjust and unreasonable. 


The opinion says that upon a consideration of the 
matter as a whole, there is nothing to indicate that 
the Commission exceeded the powers granted to it in 
the Act to regulate commerce, hence the reversal of the 
Circuit Court. 


The opinion contains this declaration as to the duty 
of the court in testing the declaration made in appeals 
to the courts based on the ground that there was no 
testimony upon which the Commission acted: “Its con- 
clusion (Interstate Commerce Commission’s), of course, 
is subject to review (by the courts), but when supported 
by evidence, is accepted as final, not that its decision 
involving, as it does, so many and such vast public 
interests, can be supported by a mere scintilla of proof, 
but the courts will not examine the facts further than 


to determine whether there was substantial evidence 
to sustain the order.” 


The complete decision will be published in a later 
issue. 
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RATE STRUCTURE REMAINS 


Despite Criticism of Railroad Method of Rate- 
_ Making, No Good Substitute Has 
Been Offered 


BY WILLIAM HODGDON, 
Freight Traffic Manager Pennsylvania Lines.* 








The last decade is a memorable epoch in railroad 
history. At the beginning of this period, following a 
period of sparse business, in which competitive re- 
bating ran riot and railroad after railroad went into 
bankruptcy, the railroads stopped paying rebates; later 
they stopped giving passes to shippers, politicians and 
newspaper men; they stopped lobbying. I have stripped 
these statements of the qualifying phrases that are 
usually attached to them. 

The public, of which shippers are a part, had con- 
demned these practices; the politicians condemned them 
loudly, but the railroads had to take the consequences— 
a flood of denunciation—a turmoil of attack—legislation 
(threatened and enacted)—the Elkins Act—the amended 
interstate commerce law of 1906—the Hepburn Act—and 
railroad commission laws in 39 states—all seeking the 
right to control rates and impose expense. Every day 
of these ten years has been strenuous. 

For the last five years the lives of freight traffic 
men have been one continuous contest in defense of the 
rate-structure they have built—built the best they 
know; not perfect, any more than other works of man, 
but wonderfully effective for the purpose; to move the 
traffic—justified, in our minds, by a wonderful develop 
ment of tonnage and a freedom of movement that can 
only be termed marvelous—there is nothing to compare 
it with, 

The structure still stands—the doctors, the lawyers, 
the politicians and the scientists have criticised it, but 
none has offered a plan for a better structure. In no 
essential feature has the railroad rate-structure been 
condemned or changed. 

The storm has quieted down, but there is a vital 
contest still going on. The real point at issue is 
whether the Commission can fix the definite rate. There 
is a vast difference between fixing the rate, leaving the 
consequences to be met by others, and finding that a 
rate already made is unreasonable or discriminative. 
The power to fix the rate is the power of life and 
death to the railroad. 

The histories you read at school told of efforts, 
through the centuries, to fix the price of bread by law 
and of the failure of such efforts. 

The transportation rate is the price of the only 
commodity. the railroads have to sell. 

In its twenty-fifth annual report, just issued, the 
Interstate Commerce Commission, in the course of a 
rather caustic criticism of decisions of the Commerce 
Court which reverse the Commission’s opinions and 
orders, says this: 

“The Supreme Court has declared that the making 
of a transportation rate for the future is a legislative 
and not a judicial function. It has further apparently 
declared that this function may be exercised by Con- 


*Extracts from an address delivered at the annual Sommer of 
the Chicago Transportation Association, January 9, 1912 
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gress through the appointment of a commission acting 
under rules prescribed by it. The rate, when fixed, is 
just as much legislative when made by a commission as 
when made directly by the legislature itself. 

“That being so, the discretionary power involved 
in reaching the conclusion that a particular rate is or 
is not reasonable for the future, or that a particular 
discrimination is or is not undue, is a legislative dis- 
cretion which cannot be reviewed by the courts.” 

The Interstate Commerce Commission is a most 
able and conscientious body as now constituted, but 
this is a vast power to be given to any body subject to 
the mutations of human life. 

Recently, in a speech before this association, it 
was asserted that the public owns the railroads, It 
isn’t entirely clear what thought these words were in- 
tended to convey. That statement is either an in- 
nocuous platitude or the assertion of a bold buccaneer. 

The public, however, is not a bold buccaneer, and, if 
it wants government ownership, it will acquire it by 
lawful purchase. If it wants the railroads, it will not 
be the owners who will block the deal; the only argu- 
ment will be the number of 3 per cent government 
bonds to be given. 

Recently, in a speech before the Pittsburgh Cham- 
ber of Commerce, President Taft gave the railroads a 
clean bill, He stated that they were now purged of 
their past sins and indicated that corporations and 
trusts would get most of the attentions that have here- 
tofore been accorded to the railroads. 


The business man is agitated and is seeking some 
way to call off the political agitation and restore peace 
and comfort to the business world. The bogyman is 
after him. In the face of every possibility and most 
evident prospects for a wide prosperity, he sees the 
shadow of the politician on every side of him and he is 
raising his voice in a demand for relief. We are with 
him. We sympathize with him. We are not deaf to 
his calls. What can we do about it? 


Father-in-Law of Jones Dead 


’ —_———_— 


THE TRAFFIC SERVICE NEWS BUREAU 
COLORADO BUILDING, WASHINGTON, D. C. 
Washington, D. C., January 12.—James H. McDonald, 
an old and highly esteemed citizen of Washington, died 
at his residence, No. 1120 Fourth street, N, W., at 3:30 
o’clock, Thursday morning, after an illness of three 
weeks. He was born in this city December 25, 1841. 
He married, more than forty-nine years ago, Miss Sarah 
A. Prather, of the well-known Washington family of 
that name. His widow and four children, Mrs. Harry 
M. McElfresh, Mrs. John M. Jones, wife of the chief 
of Tariff Bureau of the Interstate Commerce Commis- 
sion, Mrs. J. Winfield Gray and Charles T. McDonald, 
survive him. 


Mr, McDonald was a widely known business man, 
having been in business in this city for nearly forty 
years, and at the time of his death was the senior 
member of the firm of McDonald & Wilkerson, carriage 
builders. 


The funeral will be from his late residence, Satur- 
day, at 2 p. m. Interment will be private, at Glenwood 
Cemetery. 
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COAL RATE ADVANCE CASE UP 


Commission Hears Arguments on Increase in 
Rates from Saline County District 





THE TRAFFIC SERVICE NEWS BUREAU, 
COLORADO BUILDING, WASHINGTON, D. C. 

Washington, D. C., January 12.—The Commission last 
Saturday heard arguments and discussion in the matter of 
the investigation of advances in rates by carrier for the 
transportation of bituminous coal from the sout=4rn 
Illinois district to Chicago, Milwaukee and other points 
and the formal complaint of the Elmore-Benjamin Coal 
Company against the Big Four and the Chicago & North- 
western. 

The advance of three cents in the rate on coal from 
the Harrisburg district, in Saline County, was the sub- 
ject of the investigation and complaint; the material 
facts are few. The Harrisburg district lies on the Cairo 
division of the Big Four and is composed of 28 mines, 
with a production of about 2,500,000 tons. The operators 
therein claim that they are excluded from St. Louis and 
the markets of the South and Southwest, as well as from 
important markets in Indiana, by reason of their location 
and what they claim to be prohibitive rates to the mar- 
kets mentioned. They claim to be restricted to the Chi- 
cago and Chicago gateway markets, with the Peoria gate- 
way as a channel of secondary importance. They claim dif- 
ferentials running from 5 cents to 45 cents per ton con- 
stitute the reasons why they are confined to the markets 
before mentioned, They make a further claim that under the 
existing rate of $1.02, which the carriers hope to increase 
to $1.05, lump and coarse coal cannot be sold to any 
considerable amount in Chicago, but that they have been 
able to create a demand in Chicago for their fine coal 
and screenings. They assert that fuels of these grades 
are sold at so narrow a margin that the proposed advance 
of three cents will be prohibitive, even as to the smali 
amount of tonnage the complainants are now able to 
market in Chicago. 

M. F. Gallagher, arguing on behalf of the coal men, 
pointed out that when the Harrisburg district was opened, 
in 1905, the Big Four proposed a rate of 90 cents to 
Chicago, and put in 95 cents only because the objections 
of the other carriers were so strenuous that it was 
forced to take 5 cents more than what it then deemed 
a reasonable rate. The 95-cent rate, he said, testimony 
shows, was put in after consideration of the rates from 
competitive fields, particularly Linton and Springfield. 
The present rate of $1.02 was put in as the result of a 
compromise decision by the Illinois railroad and ware- 
house commission, when the carriers proposed an in- 
crease of 10 cents and 12 cents from the subdistricts of 
southern Illinois, 

Mr. Gallagher called attention to the fact that H. M. 
Griggs, the only witness for the Big Four, nowhere in 
his evidence made any attempt to show that the present 
rate of $1.02 is unjust or unreasonable as to the carriers. 
He made no computation, produced no figures and offered 
no facts as to the cost of carrying coal from Harrisburg 
to Chicago. He further asserted that the present rate of 
$1.02 is amply remunerative, 

Attorneys for the carriers claimed that the O’Gara 
Coal Company’s interests are the only ones making a pro- 
test against the increase and that they have made no at- 
tempt to reach other markets, presumably because they 
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are satisfied with the markets they now have. 





They con- 
tended that the Harrisburg interests could market their 
product in the South and Southwest if they desired. 
They asserted that they could find nothing in the 
record to show that the proposed increase of three cents 
will amount to an undue and unlawful discrimination in 
favor of other coal fields; they contend that the proposed 
rate of $1.05 is a low one in and of itself, and lower than 
any other rate on the Big Four in the same territory 
and lower than the average of coal rates throughout 
the country; that no good reason exists for giving the 
mines in the Harrisburg a three-cent differential because 
the mining rate is now the same as in Williamson and 
Franklin, the adjoining counties; that the $1.05 rate for 
Williamson and Franklin counties has been authorized 
by the Illinois commission after a thorough expert study 
of all conditions; that the rate from Saline County ‘is 
low in comparison with all other coal rates into Chicago. 
The final argument was that if the advance in this 
case is refused, the effect will be to disturb all the coal 
rates in territory from which coal moves to Chicago, 


since the present basis of differentials will be thereby 
destroyed. 


Sulphuric Acid Rate Under Fire 





Washington, D C., January 11.—The reasonableness 
of a rate on sulphuric acid between Copperhill, Tenn., 
and Athens, Ga., was the subject of argument before 
the Commission yesterday when final pleas were made 
on the case of the International Agricultural Corpora- 
tion against the Louisville & Nashville et al. 


The complainant, by reason of the decision of the 
Supreme Court of the United States that it must see 
to it that the fumes arising from its operations do not 
damage surrounding property, is seeking rates that will 
enable it to operate plants at Copperhill, Ducktown, 
Nashville and Mt. Pleasant, Tenn., Laurel, Miss., Flor- 
ence, Montgomery and Evergreen, Ala., Athens, Columbus, 
Dublin, Montezuma, Savannah, Americus and Augusta, 
Ga., Spartansburg, Columbia, Hartsville and Lancaster, 
S. C., Wilson, N. C., Cincinnati and Buffalo. 

C. A. Severance, for the complainant, cited the fact 
that the rate from Ccpperhill to Athens is $2.60 and 
runs up as high as $7.25 to Wilmington, N. C., asks for 
a rate of from $2 a ton to Athens and Macon, running 
to a maximum of $3 at Hartsville, S. C., and Wilson, 
N. C., with what might be called an average rate ot 
$2.50 per ton. 

The company desires to establish other fertilizer 
plants, but the sulphuric acid rate, it claims, is too high, 
in comparison with iron pyrites, used in the production 
of it. The ore rates, the complainant contends, being 
sufficient to yield a reasonable revenue to the L. & N., 
which he claims the carrier has admitted, mean that 
the acid rates are too high. 

R. Walton Moore, who appeared with Frank M. 
Gwathmey for the Southern, started in on the case, 
but had to leave before the argument was ended to argue 
a case in the Supreme Court. 

Continuing his argument after recess, Mr. Severance 
accused the railroads of the Southeast of wanting to 
keep sulphuric acid out of that territory. He wanted 
the matter considered solely on a business basis; the 
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facts to be considered being that it gives an added 
weight as compared with pyrites; that it can be loaded 
and unloaded in shorter time, thereby releasing equip- 
ment much quicker. 


Mr. Gwathmey, taking Mr. Moore’s place for the 
Southern, and representing the Louisville & Nashville, 
reviewed the attitude of the railroads toward this ques- 
tion as to their alleged unwillingness to haul this sul. 
phuric acid into that territory. He admitted that the 
question is one of vast and tremendous importance. 
He claimed that the indiscriminate introduction of this 
acid would have a vast bearing on the fertilizer indus- 
try located already in that territory; that complainants 
are asking to be placed on an equal footing with those 
concerns and on such a basis as to force the other 
fertilizer companies to purchase from them. This state- 
ment was objected to by Mr. Severance, who stated 
that it is only the large and strong companies who can 
afford to erect such plants, which cost upward of $100,- 
000, and that their product going down into this south- 
eastern territory will enable the small fertilizer manu- 
facturers to carry on the business better than ever before. 

Mr. Gwathmey contended that the question pre- 
sented is practically a new one, and that the rates now 
in are the result of consideration and best opinion of 
the carriers represented. It is claimed further, that 
the fertilizer rates in the South are unreasonably low 
and are largely the result of state commission whittling 
down, and where the acid rates have been put on this 
basis, it has been placing them on an unreasonably low 
basis, especially when it is remembered that, whereas 
pyrites cars can be returned loaded, the acid cars, which 
are the property of the International company, always 
have to be hauled back empty. 


- 


The value of the service is also peculiar, because 
of the fact that without this movement the copper ore 
plants at that point would be absolutely worthless under 
the Supreme Court decision. 

It is estimated that the annual output at Copper 
Hill will soon average from 300,000 to 400,000 tons per 
annum. As to the parity of rates as between copper 
pytites and sulphuric acid, he claims the pyrites rates 
have been established under entirely different conditions 
and are the result of rates fixed by the Georgia rail- 
road commission, which have always been protested 
against by the carriers, although they have never been 
able to have them raised; therefore, they should not 
be used as a basis for comparisons, any more than can 


the rates on phosphate rock, which have been quoted 
by the complainants, but which move under entirely 


different circumstances and which are again unreasOte 
ably low, having been forced by the South Carolina 
railroad commission and by the water movement, which 
has forced down the Florida rates. 

As against any award of reparation, Mr. Gwathmey 
protested and said that the company has gone into a 
Lew business, under contracts which they entered into 
with a full knowledge of existing rates and conditions; 
so that, even if the rates are lowered, they have no 
right to ask for reparation on past shipments. 


CARTOONIST TO ADDRESS TRAFFIC CLUB. 


John T. McCutcheon, the cartoonist for the Chicago 
Tribune, will give a chalk talk to members of. the 
Traffic Club of Chicago and their guests January 16. 
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SALT CASE BEFORE BOARD 


Interstate Commerce Commission Will Hear 
Arguments in Struggle Between 
Kansas and Michigan Fields 








THE TRAFFIC SERVICE NEWS BUREAU, 
COLORADO BUILDING, WASHINGTON, D. C. 

Washington, D. C., January 12 (Special).—Whether 
rates on salt from the Kansas field to St. Louis should 
be reduced from 13 1/3 cents to 7 cents is a question 
that is to be threshed out before the Interstate Com- 
merce Commission to-day, when final arguments are 
heard in Case No. 3405, Board of Railroad Commissioners 
of the State of Kansas vs. the Atchison, Topeka & 
Santa Fe et al. 

Originally a complaint against rates to St. Louis 
and East St. Louis, through intervening petitions the 
rates from Kansas to Iowa and Missouri have been 
drawn in, but against the prayers for reductions are 
ranged the defendant railroads and the so-called inde- 
pendent salt companies of Michigan. 

Carriers, and interveners on their behalf, insist that 
the present proceedings are foreclosed against the com- 
plainant and intervening Kansas companies by the 
findings made in 1891 in the Anthony case, They further 
make the point that the plea for a 7-cent rate is to be 
taken with several pinches of the proverbial grains of 
salt, because the Kansas distance tariff establishes such 
a rate for a haul of 73 miles, while the haul from 
Hutchinson, in the Kansas field of production, to the 
Mississippi is 500 miles. 

In the Anthony case it was charged that the Kansas 
lines were giving undue advantage in rates to the wells 
in and about Saginaw. The gravamen of the complaint 
seems to have been a 10-cent rate from Michigan to 
St. Louis. To-day the rates from Detroit are: Local, 
11% cents; proportional, 10, and bulk, 9 cents. At the 
time the Anthony case was filed the rate from the Kan- 
sas field to St, Louis was 23%, cents. Then, as to-day, 
oppcnents of the Kansas contention argue that the com- 
plainants are fighting against natural advantages which 
neither railroad nor Commission should. seek to over- 
turn. These natural advantages of the Michigan field are 
summed up by counsel for the Rock Island as two in 
number: (1) The location of the wells in the heart 
of C. F. A. territory, with its dense tonnage, and (2) 
the proximity of the Michigan field to the Great Lakes. 

The present case is thus looked upon as a struggle 
between rival communities in common markets, but, to 
quote Messrs. Dickinson and Hughes of the Rock 
Island, “one of the principal Kansas producers backing the 
present action was the principal Michigan opponent of the 
former petition, while the leading Kansas complainant on 
the former proceeding is the chief Michigan opponent 
of Kansas’ present contentions.” W. E. McCornack, coun- 
sel for the intervening Michigan companies, is somewhat 
more specific, saying: “Kansas says that the carriers 
at the first hearing agreed to make an adjustment which 
would be ‘satisfactory’ to Kansas, This is denied, Since 
the last hearing, Mr. Morton, who owns salt in both 
Michigan and Kansas, desired to have the alleged ad- 
justment made by advancing the rates from Michigan. 
This was to be accomplished by canceling the joint 
rates from Michigan and to have Michigan salt move 
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on the combination of locals on Chicago. This would 
have the effect of advancing the rates from all Michigan 
points about 4% cents, except from Ludington and Man- 
istee, where Mr. Morton owns the salt. Mr. Morton 
also owns salt in Kansas, and the effect of all this 
would be to give Kansas all it asks from eastern 
Michigan and permit Mr. Morton also to sell more of 
his Ludington and Manistee salt.” 

“No one, even Kansas,” claims Mr. McCornack, “has 
ever seriously thought that the Kansas field could reach 
the Mississippi River at the same rate as the Michigan 
field.” The proposition is to reach a satisfactory ad- 


justment between the two producing fields. Mr. Pat- 
terson pointed out, explain Messrs. Dickinson and 


Hughes for the Rock Island, “that at some point, re- 
gardless of how the rates are made, the rates from 
rival industries competing in intermediate territory are 
bound to ‘bump.’” It took a rate war to decide where 
the common meeting point should be and over 50 
conferences before the present adjustment was evolved. 
As a result, from a blanket territory extending from 
eastern Iowa as far west as Atlantic, Ia., and running 
north almost to the center of the state and south to 
a point just south of the Missouri River in Missouri, 
the rate from both Kansas and Michigan is 17 cents. 
That this blanket extends as far west as it does is 
attributed to the force of lower rates east of the Mis- 
sissippi River, From Kansas to the upper Mississippi 
River crossings the rate is 18 cents and from Michigan, 
to the Missouri River a like rate is applied. The salt 
rate from Kansas grades eastward from the 17-cent 


blanket reaching a maximum on the north of 19 cents. 
The Michigan grade is westward. The Michigan blanket 


territory extends further north than the Kansas, so that 
in northern Iowa, Michigan has a i7-cent rate against 
a rate 2 cents higher from Kansas. 


“Michigan,” declares Mr. McCornack, “earnestly re- 
quests that the entire adjustment be sustained and that 
there be no disturbance. While Michigan or Kansas 
may pick out some isclated rate, which, when con- 
sidered by itself, may appear out of line, nevertheless, 
when remembering .the fact that group rates are in- 
volved both at the point of origin and destination of 
the salt, no undue discrimination can appear, though 
Michigan thinks that it is entitled to the Missouri River. 
Certainly Kansas cannot seriously complain of the entire 
adjustment. It has taken a long while to work out. 
Moreover, it seems doubtful if any absolute mileage 
scale can be worked out which will be absolutely fair 
to both fields. But if this honorable Commission should 
be of the opinion that the rates from Kansas are un- 
reasonable in and of themselves, not considering the 
Michigan rates, we sincerely request that the rates from 
Michigan be reduced, so as to maintain the present 
adjustment. Moreover, if the rates from Kansas to the 
Mississippi River are reduced, we request that the rates 
westbound from the Mississippi River (St. Louis) to 
points beyond the Missouri River be reduced to equal 
the reduced rates from Kansas to the Mississippi, 

“In closing, the Anthony case will again be quoted: 


‘We, therefore, feel compelled to conclude that any 
advantages which would seem to inure to Michigan salt 
over Kansas salt are advantages arising from situation 
and not advantages unduly given by defendants.’ 


“And the Anthony case gave to Michigan the Mis- 
souri River.” 
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Railroads and interveners on their behalf both con- 
tend that the present rates from the Kansas field should 
not be reduced. “We submit,” avers the Rock Island, 
“that this Commission should hesitate to reduce rates 
on any commodity like salt, which already takes an 
exceédingly low rate. Revenue on low-grade traffic usu- 
ally leaves a very scant margin, if any, for profit, and 
any diminution of this margin is fraught with great 
danger. Many low-grade commodities to-day are being 
hauled for less than they ought to be. To reduce such 
rates is further to throw upon other traffic the burdens 
of which such commodities as salt should be made to 
pay their fair share.” 


High Rate Promotes Efficiency 





San Francisco, Cal., January 12.—Further light on 
the relative efficiency of a high versus a low demurrage 
charge in bringing about the prompt release of equip- 
ment is given in the latest report of the Pacific Car 
Demurrage Bureau, in which is reviewed the results 
obtained during the six months ending last October 
under a $3 state and $1 interstate rate. 

Manager Mote explains his tabulations as follows: 

“The table below shows results at the three termi- 
nals of San Francisco, Oakland and Lcs Angeles; of 
all other stations in California and the totals of both 
for six months ending with October, 1911, under a $3 
rate on state traffic and a corresponding period of 1910 
under a $6 rate on the same traffic. At the terminals 
named the percentage of state cars held overtime in- 
creased from 01.31 to 02.10, and the average delay in 
excess of free time from 1,56 to 1.70 days per car. At 
outside California stations the percentage of state cars 
held overtime increased from 00.84 to 01.18, and the 
average delay in excess of free time from 1.79 to 2.24 
days per car. At all California stations the percentage 
of state cars held overtime increased from 00.96 to 01,39, 
and the average delay in excess of free time from 1.71 
to 2.06 days per car. 

“With interstate cars on which the rate of $1 has 
remained the same, the terminals show a decrease in 
the percentage held overtime, and a slight increase in 
delay after free time. 

“The outside stations, as well as those with the 
terminals included, show decreases in the percentage 


of cars held overtime, and an average delay in excess of 
free time. 


“A noticeable feature brought out more prominently 
because of the separation of cars handled at the three 
terminals and at the outside stations, respectively, lies 
in the higher proportion of both state and interstate 
cars held overtime at the terminals, For the six months 
ending with October, 1910, there were 01.31 per cent of 
state cars held overtime at terminals, and 00.84 per 
cent at outside stations. Of interstate cars, 08.77 per 
cent were held overtime at terminals, and 03.62 per 
cent at outside points. For the same period of 1911, 
and in the order named, there were 02.10, 01.18, 08.53 
and 03.11 per cent held overtime. 


“The results of seven months’ actual application of 
a $3 rate have, on the whole, been satisfactory, although 
the fact still remains that, as compared with a $6 rate, 
a larger proportion of cars are held over the free period 
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and for a longer time thereafter. However, whether 
viewed from a ‘penalty’ or ‘earning capacity’ standpoint, 
the $3 rate is justifiable, and its general application 
throughout the country would almost make car famines 


and congested yards things of the past.” 
Six — Ending 


wit 
Cars Per Cent of Cars 
San Francisco, Cars Reported. Held Overtime. Held Overtime. 
Oakland and Inter- Inter- Inter- 
Los Angeles. State state. State. state. State. state. Ttl. 


October, 1910 ... 


144,784 60,070 1,890 4,389 01.31 08.77 03.22 
October, 1911 ... 


149,831 652,114 3,140 4,444 02.10 08.53 03.75 
BS 


Increase ..... 5,047 2,044 1,250 65 00:79 ..... 00.53 
hake mbewess Pr pe rey 6 res 9 ae 
Other California 
Stations. 
October, 1910 ... 436,574 75,339 3,667 2,728 00.84 03.62 01.25 
October, 1911 ... 494,721 80,167 5,814 2,497 01.18 03.11 01.45 
Increase ...... 58,147 4,888 3,147 <<... 00.34 ..ds. , 0020 
PS “Cit ww «tawnes  caeeeen Be sce’ SOO. bees 
All California 
Stations. 
October, 1910 ... 581,358 125,409 5,557 7,117 00.96 05.68 01.79 
October, 1911 ... 644,552 132,281 8,954 6,941 01.39 05.25 02.05 
Increase ...... 63,194 6,872 38,397 ..... 00.43 ..... 00.26 
TOTO sow oO: teh ees). Oe sedes aah EUO | 6 ces: AY. eas 


Takes Agents to Task 


The following letter from S. H, Smith, traffic man- 
ager of the Sierra Railway Company of California, with 
reference to laxity of initial agents in handling advices 
of freight refused at destination, is self-explanatory: 

“There is one little item in the handling of railroad 
correspondence that, in my estimation, does not re- 
ceive proper attention at the hands of many of the 
agents, 

“IT refer to the treatment by the initial agents of 
advices of freight refused at destination. This company 
has several such shipments on hand at present, notably 
one from the Atlantic seaboard. 

“In request for disposition of this shipment, we were 
particular to state that the consignee would not accept 
the shipment under any circumstances, and the agent 
at initial point merely mailed to the shippers a printed 
notice, stating that the goods were unclaimed, but giving 
no reason for the same, 

“After waiting a couple of weeks, the papers were 
returned to this office with a request to know if ‘still 
on hand,’ necessitating another reply to the same effect 
as the first one. 

“Had the agent sent a messenger to the shippers’ 
office with the original information, an intelligible reply 
could have been obtained and the shippers would be in 
a better position to give disposition. 

“In another instance, advice to the forwarding agent 
was to the effect that the consignee had sold out and 
left the town. No information of this was given the 
shippers. 

“This is a small item, apparently, but lack of such 
information to shippers entails a great deal of un- 
necessary correspondence and I think the agents should 
give it more attention.” 





BACKS PLEA FOR OFFICE BUILDING. 
Pittsburgh, Pa., January 12.—Circulars have been 
sent out by President Belleville to members of the Na- 
tional Industrial Traffic League, urging them to write 
their representatives in Congress to take favorable action 
upon the recommendation of the Interstate Commerce 
Commission for an appropriation for the erection of a 


modern fireproof office building for the use of the Com- 
mission. 
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DENVER DEMANDS NEW DEAL 


Traffic Bureau Petitions Commission for Gen- 
eral Reduction in Colorado Common 
Point Rates 





Denver, Colo., January 12.—Demand for a complete 
readjustment of rates, class from Colorado common 
points to the east and hundreds of commodities rates 
to Colorado common points from the east, is voiced 
in a petition which has been filed with the Interstate 
Commerce Commission by the Colorado Manufacturers’ 
Association, Traffic Bureau of the Denver Chamber of 
Commerce, against the Santa Fe and other carriers 
party to Colorado common point rates. 

The first attack is made on the present alignment 
of class rates, which the petition sets forth to be as 
follows: 


Rate Territories. Classes. 

he 2. 3. 4, 5. 

From— 

Chicago to Denver............ 180 145 110 85 67 
Denver to Chicago............ 205 165 125 97 77 
Peoria to Denver...........+. 171 136 105% 82% 65 
Denver to Peoria............. 195 155 120 944% 7444 
Mississippi River to Denver...162 127 101 80% 63 
Denver to Mississippi River...185 145 115 92 72 
Missouri River to Denver...... 125 100 80 65 50 
Denver to Missouri River...... 125 100 80 65 50 
Rate Territories. Classes. 

A B CS. D B 

From— 

Chicago to Denver............ 80% 63 54 47 40 
Denver to Chicago............ 92 72 62 53% 46 
Peoria to Demver............. 77% 689% £62 4414 38 
Denver to Peoria............. 88% 68% 59% 51 431% 
Mississippi River to Denver... 74 56 50 42 36 
Denver to Mississippi River... 84% 64% 57 481% 41 
Missouri River to Denver..... 60 45 40 35 30 
Denver to Missouri River..... 60 45 40 35 30 


“If,” alleges the complaint, “there is any difference 
in the cost to said defendants in carrying goods east 
or west, between said points, it is in favor of the ship- 
ment east, because of the higher altitude of Denver, 
and there is no excuse or reason for said defendants 
charging a higher rate for transporting property east 
than for transporting the same property west on their 
said lines of railway between said points, and the said 
difference in said rates as shown above is in violation 
of sections 1, 2 and 3 of said Act to regulate commerce, 
and the acts amendatory thereof and supplementary 
thereto. 

“Each and every of the rates set forth is unjust, 
unreasonable, exorbitant, excessive, unjustly discrimi- 
natory and unduly prejudicial to the complainant and 
others similarly situated and in violation of sections 
1, 2 and 3 of the Act to regulate commerce and the acts 
amendatory thereof and supplementary thereto.” 

As a reasonable basis of rates between Colorado 
common points and the territories before mentioned, the 
petition asks for the following: 


Between Colorado Common Classes. 

Points and 1. in. - ean. Ta A Eh 
NI Woks 3.3 6-Uic.e paendiew 165 125 95 72 ST 57 54 46 40 34 
Dt “CuLeS da Sebo ce owes 148 118 91 70 55 55 51 44 38 32 
Mississippi River......... 137 107 85 67 53 53 46 42 35 30 
Missouri River........... 100 80 64 52 40 40 3 32 28 24 


Charges similar to those made against existing class 
rates are also alleged with respect to commodity rates 
now in effect from Chicago, Mississippi River and Mis- 
souri River rate points to Denver and other Colorado 
common points. A condensed comparison of these rates 
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and the reductions asked appears at the end of this 
article, 


The complaint sets forth that the short-line distance, 
Chicago to. Denver, is 1,018 miles; Mississippi River to 
Denver, 812; Missouri River to Denver, 538 miles. The 
point is made that the country traversed is generally 
level and the cost of construction and maintenance as 
low in this section as in any other part of the United 
States for an equal distance. Attention is then called 
to the fact that the short-line distance, Denver to Salt 
Lake, is 615 miles, and that the haul is through the 
Rocky Mountain region, where the cost of construction 
and operation is heavy and far in excess of costs be- 
tween Denver and Chicago. 


“A large part of the traffic,” continues the petition, 
“between Chicago, Peoria, Mississippi River and Mis- 
souri River rate territories and Salt Lake City is moved 
via Denver, Colo., and practically all of such traffic is 
carried by said defendants via what are known as Colo- 
rado common points, but notwithstanding said adverse 
conditions above referred to, the defendants are now 
charging and maintaining, as shown by Joint Freight 
Tariff Trans-Missouri No, 20-G, I. C. C. No. 273, class 
and commodity rates between said Chicago, Peoria, 
Mississippi River and Missouri River rate territories, 
respectively, and Salt Lake City and other points known 
as Utah common points, that are proportionately much 
lower than the rates now charged by them between 
said respective rate territories and Denver. 


“By order of this Commission the defendants have 
adopted, and since the 15th day of November, 1911, have 
been and are now charging and maintaining the follow- 
ing class rates between Chicago, Peoria, Mississippi 
River and Missouri River rate territories, respectively, 
and Salt Lake City, Utah, and other Utah common points, 
as shown by Item No. 5 in Joint Freight Tariff Trans- 
Missouri No. 20-G, I. C. C. No. 273, and Trans-Missouri 
Territorial Directory, No. 1-A, W. A. Poteet’s I. C. C. 
No, 254, to wit: 


Between Salt Lake Classes. 

and Re 2. 3. 4. 5. & 2 cae 
ee eee 245 207 #172 139 115 115 95 84 62 52 
Peoria ............5-.246 207 172 139 115 115 96 S84 63 &3 
Mississippi River.....227 189 163 134 111 111 88 80 657 48 
Missouri River....... 190 162 142 119 98 98 77 70 50 42 


“Said class rates are much lower than the class 
rates theretofore charged and maintained by the de- 
fendants between said points. That at the same time 
the said class rates were reduced, as aforesaid, the said 
defendants adopted, and since said date have been and 
now are charging and maintaining commodity rates on 
practically all of the commodities mentioned in Schedule 
A hereof that are very much lower, to wit, in some 
cases as much as 135 cents per 100 pounds lower than 
the rates theretofore charged by the defendants. That 
said class and commodity rates now charged by the 
defendants on shipments to Salt Lake City are rela- 
tively so much lower than the class and commodity 
rates charged by the defendants from the same points 
to Denver, that said Denver rates are not only unrea- 
sonable, excessive, exorbitant and discriminatory, but 
are oppressive and destructive.” 

After setting forth the parties to rail and water 
routes from the seaboard to Denver, the petition alleges 
the following rates are in effect: 











Sea and Rail—Gulf Port Rates. 
Classes. 
‘. ie 8 


4. 5. A. B. GC. th ee 
From Atlantic 
seaboard points 
and territory to s 
DORVEP .ccces. 234 191 148 116 93 108% 82% 75 66% 59 
“That the class rates now charged and maintained 
from said Atlantic seaboard points to Denver, wholly 
by railroad, are as follows: 


All-Rail Rates. 
Classes. 


1. , a " 5. 
From New York and Boston to Denver....250 203 160 120 97 


“That there is also a differential between the com- 
modity rates via all-rail route and the same rates via 
the gulf ports, between the same points. 


“That the haul between the said Atlantic seaboard 
points and Denver, via the Gulf ports, is a long water 
haul and a short rail haul, and the haul between the 
same points, via said South Atlantic ports, is a com- 
paratively short water haul and a long rail haul. That 
the cost of transportation by water is much less than 
by rail, and there should, therefore, be a difference 
between the rates via the South Atlantic ports and 
the rates via the Gulf ports, and the latter should be 
the lower. 


“That the distance from Galveston to Denver is 
1,128 miles, and because of the nearness of Denver to 
said port there should be a much greater differential 
than now exists between the said all-rail rates and 
the said rates via the Gulf ports, and complainant al- 
leges that the said class rates and also the commodity 
rates now charged and maintained by the defendants 
between the said Atlantic seaboard points and territory, 
and Denver, via the Gulf ports, are unjust, unreason- 
able, exorbitant, excessive, unjustly discriminatory and 
unduly prejudicial to the complainant and others simi- 
larly situated, and in violation of sections 1, 2 and 3 
of said Act to regulate commerce, and the acts amend- 
atory thereof and supplementary thereto. And com- 
plainant alleges that there should be a differential of 
at least 30 cents between the said first class rate via 
said Gulf route and the first class rate via the all-rail 
route, and a corresponding differential on each of the 
other class rates, and that as to said commodity rates, 
there should be established a differential so that the 
same ratio between the rdtes via said routes shall ob- 
tain as now exists, the said rates via said Gulf ports 
to be governed by the Western Classification. 


“That for many years the rates from New Orleans, La., 
to Denver were the same as the rates from Chicago rate 
territory to Denver, and the said rates were so maintained 
until the decision of Kindel vs. New York, New Haven & 
Hartford Railroad Company, case No. 951, by this Commis- 
sion, and since said time said rates from New Orleans 
have been and now are higher than from said Chicago rate 
territory. And this complainant alleges that the business 
between said points had been built up and established in 
reliance upon the long standing custom of the defendants 
of making said rates the same, and complainant alleges 
that for said reason, as well as other considertions, the 
rates between New Orleans and Chicago rate territory, 
respectively, and Denver, should be the same at all times. 

“That for many years the class and commodity rates be- 
tween Memphis, Tenn., Duluth and St. Paul, Minn., and 
Peoria, Ill., respectively, and Denver, have borne the same 
relation to the class and commodity rates between Chicago 
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and Mississippi River rate territory, respectively, and 
Denver, as now exists, and as is shown by Joint Freight 
Tariff Trans-Missouri No. 11-H, I. C. C. No. 238, and that 
the business between said points has been built up and 
established in reliance upon the long standing custom of 
the defendants of maintaining said relation of rates, and 
complainant alleges that for said reasons, as well as other 
considertions, at the same time the Commission reduces 
the rates between Chicago and Mississippi River rate terri- 
tory and Denver, it should correspondingly reduce the 
rates between Memphis, Tenn., Duluth and St. Paul, Minn., 
and Peoria, Ill., respectively, and Denver, so that the said 
relation of rates shall continue to be maintained. 


“Wherefore, the complainant prays: 


“1. That the several defendants be required promptly 
to answer the charges herein, and that, after due hear- 
ing and investigation, an order be made requiring said sev- 
eral defendants wholly to cease and desist from said viola- 
tions of said Act to regulate commerce, as amended, and to 
comply with the same to the full extent thereof. 4 


“2. That a further order be entered fixing just and 
reasonable class rates to be observed by the several de- 
fendants as maximum rates for the transportation of prop- 
erty between Chicago, Peoria, Mississippi River and 
Missouri River rate territories, respectively, and Denver, 
and also just and reasonable commodity rates between the 
same points on the commodities mentioned in Schedule A, 
and that said order also prescribe the commodity rates now 
charged and maintained by the defendants on all com- 
modities mentioned in Joint Freight Tariff Trans-Missouri 
No. 11-H, I. C. C. No. 238, and not mentioned in Schedule 
A hereof, as the maximum rates to be charged by the de- 
fendants for the transportation of said commodities be- 
tween said points, respectively, and Denver, except where 
the class rate is lower than the commodity rate, and 
require the defendants in all cases to charge the shipper 
the minimum rate on each shipment, whether the same be 
the class or the commodity rate; and that said order shall 
also make and provide for a corresponding reduction in 
the class and commodity rates between Memphis, Tenn., 
Duluth and St. Paul, Minn., and Peoria, Ill., respectively, 
and Denver, so that the rates between said points shall 
bear the same relation to the rates between Chicago and 
Mississippi River rate territory, respectively, and Denver, 
as now exists. 


“3. That the members of the complainant and all 
other shippers who shall duly make and verify their re- 
spective claims shall be allowed reparation on all ship- 
ments made by them under the class rates now maintained 
by the defendants between Chicago, Peoria, Mississippi 
River and Missouri River rate territories, respectively, and 
Denver, or under the commodity rates on the commodities 
mentioned in Schedule A, now maintained by the de- 
fendants between said points, from November 15, 1911, 
until just and reasonable class rates and just and reason- 
able rates on said commodities between said points are 
adopted and put into effect by the defendants. 

“4. That a further order be entered fixing just and 
reasonable class and commodity rates to be observed by 
the defendants as maximum rates for the transportation 
of property between Denver and said Atlantic Seaboard 
points and territory, via the Gulf ports, and that the Com- 
mission fix and determine a just and reasonable differential 
to be maintained between the all-rail rates and the through 
rates via the Gulf ports, between Denver and said Atlantic 
seaboard points and territory, and require the defendants 
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to observe and maintain such differential, the said rates 
to be governed by the Western Classification. 

“5. That a further order be entered fixing just and 
reasonable class and commodity rates to be observed by the 
defendants as maximum rates for the transportation of 
property between Denver and said Atlantic seaboard points 
and territory, via the ports known as South Atlantic ports, 
and that the Commission fix and determine a just and 
reasonable differential to be maintained between the all- 
rail rates and the through rates via the South Atlantic 
ports, between Denver and said Atlantic seaboard points 
and territory, and require the defendants to observe and 
maintain such differential, and that said differential be 
made less than the differential on said rates via the Gulf 
ports, the said rates to be governed by the Western Classi- 
fication. 

“§. That a further order be entered requiring the de- 
fendants to charge and maintain the same class and 
commodity rates between New Orleans, La., and Denver, 
as between Chicago rate territory and Denver. 

“7. And for such other and further order or orders as 
the Commission may deem necessary or proper in the 
premises. 

The commodities rates before referred to and des- 
ignated in the petition as Schedule A follow. For the 
purposes of condensation, Missouri River rate territory 


has been designated as Group I; Mississippi River, 
Group II, and Chicago, Group III. Rates under column 
A are, in each instance, the rates now in effect; rates 


under B are those asked as a reasonable maximum for 
the future. 





= ret ——-- 
Group I. Group II. Grove Ii. 

Commodity— A. B. A. B. B. 
Agricultural implements, hand.. 80 64 101 84 116 89 
Menem OE MOG. ids ccccccctusd 40 32 50 42 54 46 
ME CEs ou wale 4 406.5 608 8 bas 000 44 36 55 32 60 56 
Bags and NE sa hoe ks os Jcw<s 35 35 51 49 56 52 
i bse enaknakemnss wees 40 40 56 54 61 58 
Baking powders, etc., and com- 

DE - rdvés sa psanees bene aks 65 48 80.5 62 85 67 
Basins (lavatory), bath tubs.... 65 40 80.5 53 85 57 
Beans and peas, dried......... 50 29 63 41 67 44 
SE» » 50's vn b 60.0548 ees 80 50 101 69 110 74 
Billiard tables, etc............. 80 60 101 83 110 89 
TEL. « bias bb He sce bbeeess 65 52 80.5 67 85 72 
PT tits ins + ots 666446 Coaaes 50 35 63 47 67 50 
EE MDs .6 «ct Lawn eownecdieesa 65 52 80.5 67 85 7 
ED, css dae ocsthewt sedae etn 45 30 es - «¢ - 
Candles and wax tapers........ 50 40 63 53 67 57 
 MUUIIDS 6 bs 6 0< c'o'c ace caddese 50 34 63 48 67 2 
re rere 52 44 71.5 53 76.5 55 
Carpets, Mgeiae+ cela wee qve wh 125 90 162 #1230 180- 137 
I, 5 a 4 cb et wpaie'd. ened Gee 44 40 55 50 60 54 
I v6 6 6.0husd/aa 006 Shy 80 52 97 72 102 77 
Cereals and preparations....... 30 30 41.75 41 44.75 44 
Chimneys and lantern globes... 80 64 101 85 110 95 
SN .nacn's cite de 0) beds s 0.0% 65 45 80.5 61 85 65 
Clothes wringers and parts 50 80.5 63 85 66 
CE cess \h dha s ee ib dew eee © 74 162 98 180 104 
Cocoa, chocolate, etc........... 46 115 66 125 71 
i Pas cceeet hadeviies owes 88 101 52 110 +55 
Sn. Sc wees teese ae 0% > 30 3 42 67 45 
Coffee, roasted or ground....... 50 34 3 48 67 2 
GS EES all aS er 65 44 80.5 62 85 66 
Dressing, harness, shoe, etc..... 65 45 80.5 63 85 67 
RE IS SAE ns. Serie ak 06 koe Oe 80 66 115 90 125 96 
Dry goods, horse blankets...... 125 76 162 101 180 6107 
Cotton piece goods.............. 80 550s 115 80 86130 85 
Cotton duck and denims........ 80 48 102 66 107 70 

Drills, sheetings and baggings 4 50 102 68 107 72 
Earthenware, plumbers’........ 58 101 80 110 86 
Food, poultry a attra Beesthe 65 abd ee iS 36 56 46 63 54 
Freezers, ice cream, and tubs.. 80 62 101 83 110 90 
Furniture, released........... x... 80 52 102.6 72 110 77 
Furniture, metallic, etc........ 50 40 63 53 67 57 
Glass, common window......... 37.5 28 59.5 42 64.5 46 
Glassware, except cut.......... 65 48 80.5 60 85 65 
Ds pts tases ees. < eke (eel bee 50 39 63 49 67 52 
sh Acs d's 5's) late p pene a tare Ogre 65 34 80.5 48 85 51 
tS Ds . 37 c's Gwe ae 0 6 a eee 50 34 63 48 67 52 
Grindstones and frames........ 45 35 56 46 63 51 
Hames, wooden...........seee. 60 40 74 53 80.5 57 
Handles, wooden...........see. 80 40 74 53 80.5 57 
RS Din 5 oh eae chvnce geeks 80 62 101 82 110 87 
Hangers, rollers, etc........... 50 40 63 53 67 57 
Hollow-ware, cast iron......... 50 40 63 53 67 57 
BEG, TUMOR... bc see coseccccsssee 65 52 80.5 67 85 72 
Incubators and brooders........ 100 63 127 85 145 90 

Commodity— A. B. A. B. A. B. 
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Group L 

DE owcetradeda codes Sse DE ORE 80 52 

PN , Se pee he ee sae 50 34 

Iron and steel articles.......... 50 40 
Anvils and ViS®S........-see0- 80 38 
Boiler plate and sheet iron.... 50 35 
Bolts, muts, etc. ....cccccccsce 50 38 
Butts and hinges, except 
ee re er roe 65 41 
CEE 'gbteaad coeds eebereren 60 40 
Chain, N. O. S., lap links and 
Sn MOS kins pb one bedeec due 50 36 
a ere ore 50 30 
PO es Be OUR 4 ei ven sees 50 38 
Fire plugs, hydrants and water 

MER otc av ene etvcene Hk 5 4% 50 38 
Pe, GR abo 64 caves cee 65 45 
Lathing, wire; metal flooring, 

expanded, etC...........-.- 50 38 
FU OER eh vi ccewed a6 dvercesia 25 20 
Pipe fittings and connections... 35 23 
Pipe, wrought iron or steel, 

welded seamless, ete........ 35 21 
eee, * MED soo 0 Suiscccnces 50 30 
PR Mas © Slab who's d 6sbeees 50 30 
a rrr er ee 50 27 
Shoes and calks...........ee:. 50 34 
Steel, tool and drill........... 50 30 

SET with Huseads Coase cecaws 80 50 

LOR TROWOEG 566 oc cs cecceccéeus 65 47 

REE Octinvnmeda ies awe eae 100 80 
EE Conse eetibeh eeu sétwe samba 65 52 

RANE Gin, os nas 5 ale ne © tae ele 80 64 
Alcohol and high wines in bulk 80 40 

BG ee OI. 0 Sbsin.c . 0-c'ts veees 50 37 

POD, + DEB 8k o40 oes 0 8 ecb bneve 50 40 

DEE Sth 6 a6. cS beesewseheehe gee 65 52 

CN a eres a 80 42 

Pe eee ree 50 2 

Mincemeat and pie preparations 50 34 

Musical instruments............ 100 80 

De GENS. 2 he eee ore be ose bea 50 40 

aid wa+bikg we Ged bb eR REE 42 3 

eS MIE ot 6s aw o's © 96m) bm 0 a 80 64 

Olicuite Gm MeAl sc... cccccicocces 45 32 

Oilcloth, linoleum, etc.......... 80 58 

CoN SMEs Sa 06 ON ba 0 Ob 0-d 0s 0 65 45 

Paints, dry earth, mineral or 

SENO ~ a bic o- cee ba clel ae 8 os 50 40 
Enamels, leads, zincs, etc. 

Paper, building and roofing..... 44 24 
EE Un swab bdhe es ceed sere 40 28 
TN i a i a et 40 26 
Boxboard and strawboard..... 40 26 
UN ae iss caw c hawes 50 38 
Paper hangings, etc.......... 65 52 
ME Uwe 0:56 dslvcasele ees 50 40 

PE, WS vc ntriwseddienees 25 18 

Potassium cyanide.............. 80 50 

Preserves, including mincemeat. 50 40 

Radiators, cast irom. .....ccccee 50 38 

Refrigerators and display cases. 65 52 

URED. ip tia 1h Ok oe buns ae a bes 40 24 

Rice, broken and brewer’s....... 50 30 
Flour, meal, flakes, etc........ 50 34 

Rubber boots and shoes. eo > 85 

Rubber rings for fruit jars. - 125 50 

SE ania aye albal ad 6 wn aan 50 32 

NOs 5 cuw.ewen 0ienseevs 50 40 
es ee ee 40 30 

Sash weights and balance weights 40 17 

Scales and scale beams...... 65 48 

Scouring and washing com- 

SUNG WES e's stv acdvencdGe 50 38 

RN TE TU sos. 63 tn vbi cede bia 60 40 
Re ek 60 34 

a eo a) Ee ee eae 50 32 
Liquid, paste or powdered..... 60 40 

Shingles, iron or metal, ete..... 50 34 

Shoe nails, tacks and shanks. 65 36 

Shoes, heads, rings, tires or dies, 
also cams and tappets........ 50 34 

ND aiken el te biarals dibake +0: vie:m otale 50 28 

MUS ais Sctd wbdeu cd os bees s 40 30 

Soda ash, crystals, caustic, etc.. 40 27 

Fee me 65 49 

Springs, bed, epiral.......cees 65 45 

Starch, corn, and dextrine...... 50 38 

SING SUI Sakis 0-6 w'e.o 3 ew cuaidss 50 36 

no BO) a ee 50 34 

Strawboard or chipboard........ 40 20 

Strawboard, tar board, binders’ 

or wood pulp board......... 40 27 

Sweat, collar and harness pads. 65 50 

EE, aa Kk we Gm idileer Wa kee bck tae 38 

Tile, flooring and facing........ 40 32 

Tobacco stems and refuse...... 65 48 

Twine and cordage..........cee 65 48 
Binding, for harvesters....... 60 40 

I Sai auth 60m alpcee oe a 65 34 

bid RT Re Rae ee Se ors Ss 60 40 

pI Re eee 40 28 

Wheelbarrows, etc...........00: 60 40 

Window curtain poles, wooden.. 65 36 
Poles, shade rollers, slats, etc. 65 45 

Wire cloth and netting 40 

Wire rope and cable............ 40 

WOOGRIWETS. gic eccwccctwetcese 52 

Zinc plate and sheet............ 40 





From 
Group II. 
101 67 
63 48 
63 48 
101 52 
63 43 
63 51 
80.5 55 
74 53 
63 48 
63 47 
63 50 
63 50 
80.5 63 
63 50 
33.75 26 
45 33 
45 31 
63 43 
63 46 
63 38 
63 45 
63 43 
101 69 
80. 62 
115 102 
80. 62 
108 85 
108 54 
63 47 
63 53 
80.5 2 
101 58 
63 46 
3 48 
127 112 
63 53 
61.5 41 
101 85 
56 44 
101 74 
80.5 63 
63 53 
55 34 
55 40 
55 38 
51 38 
68 50 
80.5 67 
63 48 
30 24 
101 69 
63 53 
63 48 
80.5 67 
52 33 
63 40 
63 48 
162 113 
162 66 
63 46 
63 53 
50 43 
50 23 
80.5 62 
63 51 
74 53 
74 46 
55.5 42 
74 53 
63 48 
80.5 50 
63 48 
60 40 
62 43 
50 36 
80.5 62 
80.5 63 
63 48 
63 51 
3 48 
51 29 
51 39 
80.5 62 
63 48 
57 42 
80.5 62 
80.5 62 
74 48 
80.5 48 
74 53 
50 38 
74 48 
80.5 50 
80.5 63 
63 53 
63 53 
80.5 67 
63 48 


59 
Group III. 
110 72 
67 52 
67 52 
110 56 
67 45 
67 54 
85 58 
80.5 57 
67 61 
67 50 
67 55 
67 55 
85 67 
67 55 
38.75 28 
50 36 
50 33 
67 46 
67 50 
67 41 
67 48 
67 46 
110 74 
85 67 
125 108 
85 67 
118 95 
118 58 
67 49 
67 57 
85 67 
110 62 
67 49 
67 52 
145 120 
67 57 
66.5 44 
110 95 
63 47 
108 73 
85 67 
67 57 
60 37 
60 43 
60 41 
56 41 
73 54 
85 72 
67 52 
35 26 
110 74 
67 57 
67 52 
85 72 
57 35 
67 42 
67 51 
180 120 
180 70 
67 49 
67 57 
55 46 
54 25 
85 67 
67 54 
80.5 57 
80.5 49 
63 46 
80.5 57 
67 52 
85 54 
67 52 
65 43 
67 46 
55 38 
85 67 
85 67 
67 52 
67 55 
67 52 
56 31 
56 42 
85 67 
67 51 
62 46 
85 67 
85 67 
80.5 &2 
85 51 
80:5 57 
54 41 
80.5 52 
85 54 
85 67 
67 57 
67 57 
85 72 
67 52 
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In addition to these rates, the petition asks that 
rates on building and roofing material, felt or paper 
base, from Denver to the Missouri River be reduced 
from 44 to 40 cents; to Mississippi River points from 
72 to 53 cents, and to Chicago from 77 to 57 cents; 
on maccaroni, etc,, from Denver to the Missouri River 
from 50 to 40 cents; to Mississippi River points from 
72 to 53 cents, and to Chicago from 177 to 57 cents; 
on crucibles and retorts, muffles and scoufiers, from 50 
to 32 cents from Denver to the Missouri River; from 
72 to 48 cents to the Mississippi and from 77 to 52 
cents to Chicago. A reduction from 50 to 32 cents is 
asked in rates on condensed milk, in cans, boxed, from 
Denver to Missouri River rate points. 


The petition is signed by B. Coldren, president, 
Frank McLister, secretary, and F. W. Maxwell, com- 
missioner, of the complainant association, which is said 
to represent the shippers of at least 75 per cent of the 
Denver tonnage. Dayton & Denious appear as attorneys 
for the complainant. 


Draymen to Fight New Rule 


Portland, Ore., January 12.—Transfer men and ware- 
house companies on the Pacific Coast are said to be 
planning to attack the recently adopted rule of trans- 
continental railroads discontinuing the practice of ad- 
vancing charges entailed in the redistribution of con- 
solidated carloads at terminal points to the Interstate 
Commerce Commission, 

Heretofore it has been the practice of merchants in 
small towns near Portland to combine their less-than- 
carload shipments in a single car consigned to one of 
the several warehouse agents or draymen in Portland. 
The car was worked over in this city and the separate 
consignments of freight sent on to their various des- 
tinations. The drayman or warehouseman would attach 
a bill for his charges, which would be advanced to him 
by the railroad, the railroad in turn collecting from the 
final consignee. 

“The adoption of this rule without protest from the 
drayage and warehouse interests will bar forever the 
long-established custom (which has grown to be the law 
or rule) of railroad companies advancing charges for 
freight, cartage or storage to transfer or drayage and 
warehouse companies,” declares A. J. Parrington, who 
has been retained by the local forwarding interests. 
“In fact, the rule is but a very cleverly devised reopen- 
ing of-the pocl-car contest, which was decided against 


the eastern railroads by the Supreme Court several 
months ago.” 


ASK FOR LOWER RATE ON OIL, 

San Francisco, Cal., January 12.—Lower rates on cot- 
tonseed oil from Imperial Valley points to Los Angeles have 
been asked for by shippers of the valley in a complaint 
filed with the state railroad commission. Attention is 
called to the fact that the intrastate rate from El Centro 
for a haul of 218 miles is the same as the rate from Gal- 
veston to El Paso, Tex., a distance of 882 miles. Allega- 
tion is made that the present adjustment forces Imperial 
Valley shippers to reduce their price four cents per gallon 
in order to meet the competition of eastern firms. 
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STATE LAWS HELD INVALID 


Special Master Thorington Finds for Central of 
“Georgia in Alabama Rate Litigation 





Montgomery, Ala., January 12.—The Alabama two 
and a half-cent passenger fare law and the special com- 
mcodity rate acts of 1907 suffered another blow this 
week when Special Master Thorington, appointed to 
take testimony in the suit brought by the Central of 
Georgia Railway Company against the enforcement of 
these acts, filed a 300-page report with the United 
States Circuit Court holding the charges established 
under the litigated statutes confiscatory, 

In this, the master follows the reports of Special 
Master Gunter in the Louisville & Nashville and Nash- 
ville, Chattanooga & St. Louis cases, although in a 
preliminary report in the Western of Alabama case (a 
final report in which has not yet been made), Special 
Master Thorington disagreed with Gunter on the ques- 
tion of interference with interstate commerce. This 
point was not at issue in the Central of Georgia pro- 
ceedings. 

A summary of the principal findings in the present 
case follows: 

“1. Capitalization is reasonably within the value of 
the property. 

“2. Bonds were disposed of for cash and property 
fairly equivalent to their par value, and the proceeds 
were applied to permanent improvements and purchase 
of equipment. 

“3. The road has been economically managed. 

“4, Bight per cent (legal interest) held, by weight 
of authority, to be a fair and reasonable net return to 
the company on the value of property invested in 
Alabama business. 

“Besides the considerations affecting stockholders 
and state, there is one of the greatest problems involved, 
in the industrial world, growing out of the relations 
between labor and capital, the solution of which is, as 
yet, far from having been reached. The demand on 
the part of labor for increased compensation seems td 
be almost perennial, a demand arising and persisted in 
with some measure of justice on account of the present 
high cost of living and a necessity for increased com- 
forts and improvements for themselves and families. 

“It is claimed that the wages now paid employes 
do not amount to a fair share of the profits earned in 
part with their labor. 

“To what further extent, if any, the labor class is 
to share in the profits of railroad business in order to 
secure as compensation what shall be deemed a just 
proportion of the profits resulting in part from their 
labor, and thereby increasing operating expenses to 
the cutting down of net profits of stockholders, it is 
not possible at this time to foresee, but the proof in 
the case shows that the Central has been compelled to 
yield to such demands and is still confronted with 
others. 

“It is a just and equitable principle that, like as 
capital is entitled to earn a fair and reasonable return 
on the value of its property devoted to the public use, 
so labor is entitled to a just and reasonable return on 
the value of its toil and skill devoted to the public 
service, and the adjustment of these dual rights can only 
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be reached by the mutual patience, tolerance, respect 
and wise conservatism which must come from the re- 
alization by both that each is indispensable to the other. 


“The one must project, organize, finance and man- 
age and control the common undertaking and assume the 
accompanying risk of loss of profits, and even of the 
whole investment; the other must devote faithful, in- 
terested and efficient service, without arrogating rights 
belonging to ownership, and must take the accompany- 
ing risk of loss of health, limb and life in the service, 
a risk which in modern days has been much lessened 
both by improved service conditions and legislation. 


“Full compensation to employes should imply some- 
thing more than a mere subsistence. To that should 
be added the possibility of gradual accumulation. 

“This would not only be just, but, no doubt, a wise 
policy, resulting in an increased efficiency stimulated 
by a sense of fair treatment and assurance of improved 
living conditions for themselves and their families. 

“Probably this end could, to some extent, be se- 
cured by reducing other expenses, but with the present 
high cost of living to railroads themselves, and with no 
reasonable prospects for a material change, it would 
seem that the only method to enable railroad companies 
to meet other necessary expenses and afford their em- 
ployes adequate compensation, is to permit them to earn 
a sufficient return on their property to meet all reason- 
able obligations and expenses, including more liberal 
provision for their employes and, after necessary im- 
provements, to make a fair return to the stockholders, 
and then have proper administrative boards, or com- 
missions, to see that the income is fairly distributed 
and applied to the several purposes above mentioned, 
and that it is not permitted to be used from year to 
year to the enrichment of those not entitled thereto 
instead of being applied for the benefit of those to 
whom it justly belongs. 


“5. At the suggestion of counsel for the Central, 
assented to by counsel for the state, the 60 per cent 
tax value of the property assessed by the state tax 
commission, raised to 100 per cent, market value, viz.: 
$15,575,383, a much less sum than the value as found 
by the master, was taken as the property valuation for 
testing the reasonableness of the return to the Central 
under the statute rates on its property used in Alabama. 
The proportion of such value assignable to Alabama 
intrastate business is $6,294,012.27. 


“6. Operating expenses are divided between the 
states on the allocation basis, and divided between 
freight and passenger by allocation, and expenses com- 
mon to both classes of traffic, on train mileage basis. 
They are divided between interstate and intrastate 
traffic by allocation, and common expenses on the 
revenue basis. The same service factors are used 
throughout the division of expenses. 

“7. The excess cost of earning a dollar in intra- 
state traffic in the Central’s business, found to be 15 
cents more than in all traffic; 10 cents more to earn a 
dollar in intrastate freight traffic than in all freight 
traffic, and 5 cents more to earn a dollar in intrastate 
passenger traffic than in all passenger traffic. 

“8. In estimating the losses in earnings resulting 
from reduced statutory rates, all voluntary losses of 
the company are excluded. 

“Cotton shipped into and out of concentration and 
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compress points, and other commodities shipped under 
transit privileges held to be interstate traffic, and the 
revenue, tons and tons one mile in such traffic, prop- 
erly credited to interstate traffic; losses on such ship 
ments not proper to be included in losses caused by 
statute rates. 

“9, Although the Central was not earning a reason- 
able return under its old rates, prior to the enactment 
of the statute rates, that does not prevent the latter 
rates from being confiscatory; the effect of the statute 
rates is to confiscate the difference between earnings 
it would have made under the former higher rates, 
which were superseded by the statute rates, and the 
earnings it actually made under the statute rates, 


“After full hearing of parties, the railroad com- 
mission, in 1905, decided that the Central was earning 
only 1.1 per cent, under its rates then in force, on the 
value of the property used by it in its Alabama intra- 
state business. Since that time there has been no 
such marvelous and extraordinary change, in either 
the nature or volume of its business, or change in its 
capitalization or operating facilities, that could possibly 
have so increased its revenues by 1907 as to warrant 
either the perpetuation of its rates, which were in 
force January 1, 1907, under which it was earning only 
1.1 per cent net, or the further reduction of its rates 
by the Hight Group Acts of November 23, 1907. While 
the railroad commission admitted these facts in its 
answer, it alleged its judgment was based on incorrect 
and false showing made by the Central Railway Com- 
pany, but no proof whatever was offered to support 
such allegations. 


“10. The effect of rate reduction has not been to 
stimulate either the freight business or the passenger 
business, Both classes of business began to increase 
several years before the statutes, and a like normal 
increase continued after the enactment of the statutes. 
This is true in the country generally and throughout 
the southeastern territory; including Alabama and 
Georgia. 


“It it recognized that a passenger rate of 2% cents 
per mile has become standardized in the southeastern 
territory and that it will in all probability continue by 
the voluntary act of the railroads themselves, but such 
fact does not prevent any road from testing the reason- 
ableness and adequacy of that rate in connection with 
other existing rates. 

“11. The ratios between the income from all 
sources and the value of the entire property in Alabama, 
devoted to the entire railroad business in Alabama for 
the several years, 1908, 1909 and 1910, are as follows: 

1908. 1909. 1910. 
P.ct. Bo Bee 
Ratio, exclusive of tOKOS... cc ccc cccccccceses 2.93 8.98 2.96 
Ratio, after deduction of taxes............... 2.10 1.88 1.95 

“The ratios between the income from all sources 
assignable to the intrastate business in Alabama, and 
the value of that part of the property devoted to 
intrastate business in Alabama, for the said years 1908, 
1909 and 1910, are as follows: 

1908. 1909. 1910. 


Pr. Ce. Fe. P. Ct. 

Ratio, exclusive of taxeS................4. 1.14 .936 .679 
Deficit. 

Ratio, after deduction of taxes............ 319 .056 $7,822.93 


“The above ratios being based on the tax valua- 
tion of the property, as above explained. 
“12, All of the rate statutes, including freight and 
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passenger, cover the entire subject matter of railroad 
rate regulation, and provide one connected, complete 
system, and so far as their legal effect and operation 
are concerned, are to be construed in all respects as 
though they were embraced in one statute. In other 
words, as if each act was but a part of a whole, and 
the principle, having been declared in respect to public 
service corporations, that for rate purposes it is suffi- 
cient if they earn a reasonable and just return from 
the whole volume of business, notwithstanding there 
may be losses on particular parts of the business, or as 
to which particular parts they may receive little or no 
compensation for the particular service, it might occur 
that a railroad would handle all of the particular 
commodities embraced in one of the Eight Group Acts 
under the rates therein prescribed, at an actual loss, 
and, yet, if it were earning a just and reasonable return 
on its entire intrastate business, it could not complain 
that the particular act was confiscatory or unconstitu- 
tional. This is true of the entire series of the Group 
Acts and the act perpetuating rates in force January 1, 
1907, and the statute establishing the passenger rates. 


“Railroads do not devote one specific part of their 
property to the passenger business alone and another 
part of its property to freight business alone. It is 
necessarily true, the equipment used in the two classes 
of business, respectively, can be distinguished as part 
of the one service or the other, but its roadways, struc- 
tures, terminals, shops and general overhead expenses 
cannot be distinguished as specific parts of the one 
service or the other. They are inseparably devoted 
to the joint service of the two classes of business, both 
of which classes of business are carried on as one 
indivisible business, and for which the state has the 
right to prescribe rates for the whole business, or any 
part thereof, but subject to the condition that, as a 
result of such prescribed rates upon intrastate business, 
as a whole, the carrier is not prevented from earning a 
just return on the value of its property devoted to 
such intrastate business, passenger and freight, as a 
whole. 


“In the case of Missouri Pacific Company vs. Kan- 
sas, 216 U. S., 277, the railroad commission made an 
order requesting the railroad company to furnish a 
passenger train for passenger business previously han- 
died by a mixed train, and the carrier resisted the 
order upon the ground that the travel would be in- 
sufficient to pay the expenses of operating a passenger 
train; the contention being based on the idea that, if 
the travel was not- sufficient to pay the expenses of 
operating the train, the carrier could not obtain a 
just return upon that portion of the property fairly 
apportionable to such business. The court held that 
the duty to carry passengers was an obligation im- 
posed upon the privilege of doing the entire business, 
and could not be avoided without a surrender of that 
entire business. 


“In the case of the Farmers’ Loan & Trust Com- 
pany vs. Reagan, 154 U. S., 362, both passenger and 
freight rates established by legislative enactment were 
contested, while in Smythe vs. Ames, 169 U. S., 466, 
only one class of enacted rates was contested, and yet, 


in each case, the court dealt with the intrastate business 
as a whole. 


“It must follow that, if the complainant has not 
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been able to earn a just and reasonable return under 
the statute rates, from its intrastate business as a 
whole, on its property devoted to that business, it is 
because of the effect of the rate statutes, as a whole, 
on conrplainant’s intrastate business, as a whole, and 
the consequence is, the rate statutes, as a whole, are 
confiscatory and void as against complainant. 

“It is not in the power of the ccurt to determine 
which particular act or acts of the series caused the 
confiscation of complainant’s property and to strike down 
such particular act or acts, but it can only annul the 
acts, as a whole, although it should find that transac- 
tions involving commcdities embraced in one of the 
Group Acts are causing a loss to complainant, and that, 
under the rates of another one of the acts, the com- 
modities embraced in it were being transported at a 
reasonable profit, the court could not determine that 
the one act was void because its effect was to cause 
a loss on particular commodities, and that the other 
was valid because it permitted a reasonable return on 
certain commodities, but the court would be bound to 
recognize that it is the combined effect of all the rate 
acts operating on the intrastate business of complainant, 
as a whole, that has produced the losses of which com- 
plainant is now complaining. 

“Upon any other principle, the court would be ex- 
ercising the power of making rates, which is a legislative 
function and not a judicial power. The court is 
limited, in such cases, to the determination of what 
the existing rates are and whether they are just and 
reasonable, and has no power to alter’ or change exist- 
ing rates; but, if the court should undertake to strike 
down certain prescribed acts of the entire system, as 
unreasonable and invalid, and should declare certain 
others of the system to be valid, there would result a 
change in the system of rates by judicial action, be- 
cause the rates: adjudged to be invalid would no longer 
be operative, and those declared valid would continue 
to be operative; thereby, as a result of such action of 
the court, a different system of rates would remain to 
operate in the future. It is thoroughly settled that the 
establishment of rates to operate in the future is the 
exercise of legislative power and therefore denied by 
the Constitution to. courts. 

“13. The courts generally, including the Supreme 
Court of the United States, have clearly and fully rec- 
ognized the propriety and necessity of classifying rail- 
roids for the purpose of establishing different rates for 
different railroads, where just and reasonable reason 
exists for unequal rates, And it has been declared by 
the Supreme Court of the United States, in such cases, 
‘While good faith and a knowledge of existing con- 
ditions on the part of the legislature is to be presumed, 
yet to carry that presumption to the extent of always 
holding that there must be some undisclosed and un- 
known reason for subjecting that individual or corpora- 
tion to hostile and discriminating legislation is to make 
the protecting clauses of the Fourteenth Amendment a 
mere rope of sand, in no manner restraining state acts. 
* * * Classification to relieve a law from a charge 
of a denial of equal protection cannot be made arbi- 
trarily, but must be based upon some difference which 
bears a just, a proper relation to the attempted classi- 
fication.’ 

“The same court, in another case, in which it cited 
its opinion in the Yick Wo case, dealing with a munici- 
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pal ordinance of San Francisco designed to prevent the 
Chinese from carrying on a laundry business, used this 
language: ‘The court locked beyond the mere letter 
of the ordinances to the conditions of things as they 
existed in San Francisco, and saw that, under the guise 
of regulation, an arbitrary classification was intended 
and accomplished.’ 


“From the testimony in the Central case, it seems 
to be clear that the classification of the Alabama roads 
was not made on any of the usual grounds that control 
in such cases, and there is also uncontradicted testi- 
mony showing that certain roads in the state are in a 
class authorized to charge a higher percentage on 
established rates than is the Central, or other roads in 
the class with it, which operate under conditions more 
favorable than does the Central. 

“With practically every consideration recognized or 
suggested by the courts as a proper basis for the classi- 
fication of railroads engaged in the same business, by 
which unequal rates are made to apply to the different 
roads, excluded by the testimony in this case as having 
entered into the classification of the Alabama roads, 
and in the absence of any intimation in the statutes 
themselves, or in the records of the railroad commission, 
or in the pleadings and testimony in this cause of the 
grounGs upon which railroads similarly situated in the, 
state, and operating under substantially like conditions, 
are assigned to classes which permit some to charge 
higher rates than others, and by which some roads, 
enjoying more favorable conditions than others, are 
placed in a class which authorize them to charge a 
higher rate than the latter roads, however strong the 
disposition may be to indulge favorable presumptions 
to support the action of the legislature and the rail- 
road commission in the classification they have made 
of the roads of this state, it would seem to be entirely 
proper for the court, in passing upon this question, of 
such vital importance to the railroad companies, and 
also of importance to the public, to make every reason- 
able effort to ascertain the real grounds upon which 
the legislature and railroad commission proceeded, in 
their action with reference to such classification, in 
order that such classification, if found to be based upon 
just and reasonable grounds having some true relation 
to the subject, may be upheld, or if found to be ar- 
bitrary and unjust, may be declared void. 

“Bearing upon the subject, there are facts in proof 
not only as part of the testimony, but which form a 
part of the current history of the state, at the time of 
the enactment of the classification and rate statutes, 
from which some light may be derived. 

“The case has been argued as if the motives of 
the members of the legislature and the governor of the 
state should be sought or inquired into in the making 
of the rates and the classification complained of, but 
the special master recognizes that, in dealing with this 
question, he has nothing to do with such motives and 
is confined to the legal bearing and effect of such 
statutes and official acts and attendant circumstances, 
as they can be gathered from the testimony on the 
question under consideration.” 

After setting out the facts and circumstances con- 
nected with the history of rate regulation and rate 
litigation in Alabama, from the filing of the bills of 
complaint by the several railroads up to, and including, 
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the legislation during the special session of 1907, in- 
cluding the agreements between the governor of the 
state and some of the railroad companies, in respect 
to rates and classification, the action of the railroad 
commission in recognition of such agreements, and 
also after setting forth a comparison, as taken from 
the testimony, between the conditions affecting the 
Central and other roads more favcrably classified than 
it, the report proceeds: 


“Dealing with the actual situation resrecting the 
clasification of roads, and with concrete resu'ts under 
the classification, rather than the mere opportunities 
afforded by the statutes for unequal and unjust dis 
criminaticn in their administration, the special master 
does not consider the effect upon the validity of the 
statutes of that clause giving to certain favored roads 
the right to charge 2% cents per passenger per mile, 
when other roads were restricted to a rate of 2% ‘cents 
a mile, but which right was never actually exercised 
by any of such favored roads. As was said in the 
Yick Wo case, ‘We are not obliged to reason from the 
probable to the actual and pass upon the validity of 
the ordinance complained of, as tried merely by the 
opportunities, their terms afford of unequal and un- 
just discrimination in their administration.’ It is the 
statutes and orders of the railroad commission in 
actual operation with which the special master is now 
undertaking to deal. 


“The presumption in favor of the reasonableness 
and legality of the action of the legislature and the rail- 
road commission is to be reasonably indulged to the 
same extent as in the case of the presumption in favor 
of legislative and commission made rates. It has been 
referred to by the Supreme Court of Pennsylvania 
as follows: ‘The presumption in favor of prescribed 
rate is no more than the ordinary presumption in favor 
of the constitutionality of acts of assembly. It has no 
special strength or sanctity, and, in view of the public 
history of the passage of the Act of 1907, without investi- 
gation, and in obedience to a popular agitation * * * 
it might well be said that very slight evidence would 
rebut the presumpticn in this case,’ 


“It cannot in this cause be overlooked that the 
classification of all the principal roads, with the ex- 
ception of those whose suits are still pending in this 
court, as the classification now exists, although in form 
made under statute authority, yet such classification is 
essentially by virtue of an agreement between the 
governcr and those roads, and not by independent legis- 
lative action, or independent action of the railroad 
commission, but by the latter in confirmation of such 
agreements. 


“Any classification of roads for rate purposes that 
reaches the dignity of state classification must be purely 
a governmental act under legislative authority; if it is 
the result in part cf an agreement or act in their own 
behalf of the classified roads, no greater sanctity can 
be given to such a classification than to any other 
agreement, if the classification so made can be consid- 
ered to any extent. 


“It might well be urged that the mere fact of the 
classification being the result, either in whole or in 
part, of agreement, of itself, excludes any presumption 
of its having been .made on any other ground than 
because of the agreement itself, or on grounds, if any, 
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stated therein, but in the agreement shown in this 
cause no grounds for the classification are stated which 
have any true relation to the classification of the roads 
which are parties to such agreement. 

“While the testimony establishes the fact to be 
otherwise, yet, even were it the fact that the Central of 
Georgia has been, relatively, properly classified by the 
statutes and by the railroad commission acting for the 
state, nevertheless, if other railroad companies on 
parity with it, in respect to the conditions on which 
the Central and such other roads should be classified, 
are put into a different class, or classes, from that in 
which the Central is placed, and, by reason of which 
they are permitted to charge higher rates on like com- 
modities and for like service than the Central is per- 
mitted to charge, there would be in that case a denial 
to the Central of Georgia of the equal protection of the 
laws guaranteed by the Fourteenth Amendment to the 
Constitution of the United States. And the same re 
sult would follow from the other roads, whose situation, 
as respects classification, required them to be assigned 
to a less favored class than the Central, being placed 
in the same class with it, by reason of which the 
Central is compelled to charge for like service the 
same rates charged by such other roads. 


“The one case is as much a denial to the Central 
of the equal protection of the laws as the other, 

“The special master finds and reports that in the 
classification of railroads in Alabama, as herein shown, 
the Central of Georgia, in the class to which it is as- 
signed, is compelled to charge lower rates for the same 
service than other roads similarly or better situated 
are permitted to charge by reason of their being in a 
class which authorizes them to charge higher rates 
than the Central, instead of in a class which would 
limit them to lower charges than the Central is per- 
mitted to make, and also that at least one road is 
placed in the same class with the Central, notwithstand- 
ing they are not similarly situated, such other road, 
according to the usual test, being assignable to class 1 
instead of class 2, and also that the said statutes and 
orders of the railroad commission, prescribing the said 
classification are the result in part of agreements made 
by some of said railroads so classified and the governor 
of the state, and are not founded on any just and 
reasonable ground, or grounds, having a real relation 
to the subject, and are therefore arbitrary and unjust. 

“Following the principles declared in the case of 
Atchison, Topeka & Santa Fe Railway vs. Matthews, 
supra, and looking beyond the mere letter of the 
statutes and orders of the railroad commission, to the 
condition of things as they existed, and, judging from 
the conditions affecting the different roads as shown 
in the testimony and from the nature and sequence of 
the agreements hereinbefore referred to and the cir- 
cumstances attending the making and entering into of 
Such agreements, and the orders of the railroad com- 
mission recognizing and enforcing said agreements, as 
shown in the testimony, the conclusion seems irresisti- 
ble, especially in the absence from the pleadings and 
testimony of any facts pointing to a different conclu- 
sion, that the classification of the different railroads in 
Alabama by statute and by the railroad commission, 
acting for the state, was made with reference to its 
influence and effect upon certain administrative policies 
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in connection with the enforcement of the statutes in 
Alabama regulating railroads and railroad rates rather 
than upon any ground or grounds of classification hav- 
ing proper and actual relation to that subject. If that 
be true, however commendable such purpose may have 
been, in and of itself, yet it cannot be considered as a 
sufficient ground having any proper or just relation to 
a classification, either of the roads yielding their assent 
to such agreements, or the roads which declined to 
assent thereto, and preferred to assert what they be- 
lieved to be their constitutional rights in opposition to 
said statutes. Proper grounds for the classification of 
railroads as a basis for rates which they are to be 
allowed to charge, where the rates so permitted differ 
as among different roads, must have something to rest 
on other than the mere furtherance of administrative 
policies cr even public policy. Such grounds must have 
relation to the business in which the railroads are 
engaged, and must -take into consideration the condi- 
tions affecting the roads, respectively, and the classifi- 
cation based on such varying conditions must be so 
adjusted that the railroads assigned to the different 
classes are all, by reason of such varying conditions, 
placed by such clasification approximately on an equality, 
so that, notwithstanding roads of one class may be per- 
mitted to charge higher rates on like commodities and 
for like service, than other roads, yet the difference in 
conditions affecting the several roads is such that the 
classification of such roads secures to all the roads 
substantially just and equal rates and rights. 


“From what has been said it would seem to follow 
that the classification of railroads in Alabama comes 
within the principles declared in the case of Gulf C. & 
F, R. R. vs. Ellis, supra, where it is held that, ‘while 
gocd faith and a knowledge of conditions on the part 
of the legislature were to be presumed, yet to carry 
that presumption to the extent of always holding that 
there must be some undisclosed and unknown reason 
for subjecting an individual or corporation to hostile 
and discriminating legislation, is to make the protecting 
clause of the Fourteenth Amendment a mere rope of 
sand, in no manner restraining state acts.’ And also in 
the Yick Wo case in the Supreme Court, above cited, 
where, in substance, it was declared that, though the 
law itself be fair on its face and impartial in appearance, 
yet, if it is applied and administered by public authority 
in a manner that is unequal and oppressive, it amounts 
to a practical denial by the state of that equal protec- 
tion of the laws which is secured by the broad and 
benign provisions of the Fourteenth Amendment. 


“Tt results, from what has been said, that the spe- 
cial master finds and reports that the Eight Group Acts 
and the action of the railroad commission of Alabama, 
acting in that behalf under the authority of the state, 
in classifying the railroads in this state, so far as the 
same affect the Central of Georgia Railway Company, 
deny to said company the equal protection of the laws, 
and are violative of the Fourteenth Amendment to the 
Constitution of the United States, and therefore such 
classification as to said railroad company is nul] and 
void, It also results from the findings above set forth 
in this report that the Eight Group Acts, and other 
acts complained of, to the extent that they prescribe 
passenger and freight rates, prevent the Central of 
Georgia Railway Company from realizing a just and 
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rensonable return on the value of its property invested 
by it in, and devoted, to public use in the state of 
Alabama in its railroad business, and thereby deprive 
it of its property without just compensation and with- 
out due process of law, contrary to the Constitution of 
the United States, and are therefore void in so far as 
the same affect the Central of Georgia Railway Com- 
pany.” 


Transit Rules Before Commission 


_—-—— 


THE TRAFFIC SERVICE NEWS BUREAU, 
COLORADO BUILDING, WASHINGTON, D. C. 

Washington, D. C., January 12.—Final arguments 
were heard before the Interstate Commerce Commission 
last Friday in the complaints of the Memphis Hay & 
Grain Association against the [Illinois Central and St. 
Louis & San Francisco railroads. The gravamen of 
the petitions is against the transit rules promulgated 
by the carriers, following the opinion expressed by the 
Commission in its investigation into the substitution of 
tonnage at transit points. 

C. L. Marsilliott, counsel for the complainant, averred 
that Memphis is not asking that the carriers lose one 
cent of revenues on traffic between St. Louis and New 
Orleans. His clients merely ask that the 12-cent transit 
rate between St. Louis and New Orleans be divided 
into two equal parts and published as flat in and out 
rates, At present the transit rate between St. Louis 
and Memphis is 7 cents and when shipped out over 
the line that brings it into Memphis, 5 cents more is 
collected. 

M. P. Calloway, for the carriers, said that Memphis 
has grown fat on privilege and is now working to throw 
off absolutely necessary policing regulations, to the det- 
riment of any other grain market that might be ad- 
versely affected. 

“Memphis has more privileges and advantages as 
a grain market than any other city in the country,” 
declared Mr. Calloway. “No primary market other than 
Memphis can draw wheat from other primary markets. 
That city does that. It makes the rate on wheat des- 
tined to the southeast from all the wheat country as 
far west as the Rocky Mountains and draws wheat from 
every section of the wheat country except a little stretch 
on the Big Four between Cairo and Indianapolis. The 
Big Four does not concur in the transit arrangement, 
and its rates indicate that it prefers to haul the grain 
to the east rather than send it southward to Cairo for 
the. southern market. Yet that amounts to nothing, be- 
cause the connections of the Frisco and the Illinois 
Central, crossing the Big Four at many points, give 
the transit privilege and, as a practical proposition, the 
inability of Memphis grain men to get to’ that short 
stretch of country amounts to nothing. 

“The demand of these complainants is that the 12- 
cent rate be broken into two equal parts on the theory 
that it makes no difference to the Illinois Central and 
the Frisco, because their revenue will be the same. 
They fail to point out that if those roads are forced 
to reduce the rate into Memphis that the compulsion 
will be upon the roads that do not go beyond Memphis 
of reducing their local rate to Memphis. They complain, 
notwithstanding the fact that the transit privileges give 


them access to 16,000 miles of track, a greater mileage 
than any other primary market has, because the re- 
strictions placed upon the transit privilege, at the behest 
of the Commission, seém to some cf them too stringent, 

“The carriers are willing to modify the restrictions 
in any way that can be shown to be reasonable. The 
proportions between the grain and its products is at- 
tacked, yet it is a matter of record that they were fixed 
by the millers, and not by the carriers, and in one 
instance the propcrtion is within one-half of 1 per cent 
of what is claimed by the complainants. The Illinois 
Central does refuse to grant transit privileges on mixed 
feeds, for the reason that so many ingredients not having 
the transit privileges are mixed with ingredients that 
have the privilege. The Illinois Central, therefore, in- 
sists upon the application of the grain and grain prod- 
ucts rates. Inasmuch as cottonseed is one cf the in- 
gredients most largely used, and further, inasmuch as 
cottonseed is obtained locally in Memphis, the dealers 


are not placed at a disadvantage in mixed feeds in which 
cottonseed is used.” 


Wants Efficiency Investigation 
THE TRAFFIC SERVICE NEWS BUREAU, 
COLORADO BUILDING, WASHINGTON, D. C. 
Washington, D. C., January 12.—That the Interstate 
Commerce Commission investigate the management of 
the repair shops of members of the Trunk Line Asso- 
ciation for the purpose of determining the relative effi- 
ciency is the request made in a resolution that has 
been introduced in the House by Representative Ayres 

of New York. 


The resolution sets forth that reports of the carriers 
to the Commission show wide variance in the costs of 
repairing cars and locomotives, both per mile run and 
per operation; that these higher costs are not coupled 
with proportionately higher earnings per hour or per 
month, nor are the greater charges explained by nat- 
ural obstacles, such as unusual grades and curves. It 
is further stated that the aggregate amount of the dif- 
ference in money between the costs of these repair 
operations is equal to and would justify a large increase 
in the dividend on the outstanding capital stock of some 
of the roads, while some of them have reduced their 
rates of dividend, alleging that the decrease is rendered 
necessary by the refusal of the Interstate Commerce Com- 
mission to permit a proposed increase in freight rates. 

The resolution, which bears House No. 364, was re- 


ferred to the committee on interstate and foreign com- 
merce. 


CLAIM TEXAS GETS PREFERENCE. 

Jacksonville, Fla., January 12.—The Georgia-Florida 
Sawmill Association has appointed a committee to in- 
vestigate the alleged undue preference shown Gal- 
veston in rates on lumber from New York. It is averred 
that Texas shippers can put down their goods at Man- 
hattan at 25 cents per thousand feet less than can their 
rivals in Georgia and Florida, operating through the 
Jacksonville gateway, but officials of the Clyde Steam- 
ship Line are reported as denying that that company 
makes lower rates from Galveston than from this port 
or that undue discrimination exists. 





Source 
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AUGUST REPORTS SHOW LOSS 





Earnings and Income Fail to Keep Pace with 


1910 and Operating Ratio Shows 
Slight Advance 


THE TRAFFIC SERVICE NEWS BUREAU, 
COLORADO BUILDING, WASHINGTON, D. C. 
Washington, D. C., January 12.—There is little 
cause for cheer in a superficial examination of the 
revenues and expenses of steam roads of the United 
States for the second month of the current fiscal year. 
Compared to August, 1910, tctal operating revenues fell 
off—freight showing the greatest loss. While the oper- 
ating expenses declined in the gross, the operating ratio 
crept up slightly; taxes advanced and gross operating 
income showed a loss of over $1,500,000. 
As summarized by the Division of Statistics of the 
Interstate Commerce Commission, the month shows the 
following: 




















Item. August, 1911, August, 1910. 
Rail operations: Amount. _ Amount. — 
EE POVOMUOG. ioe cbc vcsedes $165,825,150.76 $169,315,994.45 
Passenger revenue.............. 67,494,209.09 66,626,263.24 
Other transportation revenue.. 17,217,951.08 16,641,52: At 
Non-transportation revenue.... 2,505,791.78 2,303,163.29 
Total operating revenues.. .$253,043,102.71 $254,886,944.43 
Maintenance of way and struc- n seas eet i 
in ecces cue Benen 204.20 3 30,507,400.65 
Maintenance of equipment..... 37,414,751.71 36, 432,789.04 
Traffic eEXPpeNSeS..........eseees 5,119,789.52 5, 260,542.82 
Transportation expenses....... 80,797,823.90 $1,304, 122.08 
General expenseS............+-. 5,843,121.57 5,755,647.08 
Unclassified expenses........... 560.96 6,731.59 
Total operating expenses. ..$164,459,751.86 $165,297,414.04 
Net operating revenue.....$ 88,583,350.85 $ 89,589,530.39 
Outside operations: - a a oe 
OCR) $POVEMUCH...... cc cccscccces $ 5,990,212.42 $ 5,998,694.04 
CN Se ee er 5,350,758.82 5,480,955.13 
Rs Ls cc cds besesges ° 639,453.60 $ 517,738.91 
“ted PIAt TOVOMUG... 2. cccccccccccces $ 89,222,804.45 $ 90,107,269.30 
One-twelfth annual taxes.......... 9,684,614.40 9,009,757.00 
Operating income............-.++++-4 $ 79,538,190.05 $ 81,097,512.30 
Average mileage operated.......... *244,531.22 °240,170.12 
TIM. THUG. 5 on cc cccescccsccece 64.99 64.85 








*Includes 2,013.61 miles not in the United States. 

*Includes 1,999.67 miles not in the United States. 

Comparative studies of the increases and decreases 
per mile of line for the 18 systems of over 5,000 miles 
in length, such as was made of the July reports in 
Ture TRAFFIC WorLD for December 9, 1911, page 979, 
show the following; 


The’ Transcontinental Group. 


As in July, the Great Northern, alcne of the five 
systems in the transcontinental group, was able to show 
an increase in gross operating income, The Santa Fe 
showed a decline of $73 per mile of line in this account. 
For the same road there was a decrease of $29 in 
freight revenue, $7 loss in passenger and $3 in other 
transportation revenue. Operating expenses, on the 
other hand, increased $34. Maintenance of way and 
structures cost $25 more; care of equipment, $14; traffic 
expenses, $2, and general expenses, $1. Transportation 
expenses were $8 less. The total net operating revenues 
showed a decline of $73. No deductions were made in 
the month’s reports for accrued taxes. 

The Great Northern owed its increased gross to 
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gains of $4 in passenger and $8 in other transportation 
revenue, which more than offset a loss of $2 in freight 
receipts, and a reduction of $33 in operating charges. 
The curtailment in expenses was distributed as follows: 
Maintenance of way and structures, $24; equipment, $2; 
transportation expenses, $6; general, $1. This made a 
gain in net revenues from operation of $43. Outside 
operations added ancther dollar, while a decrease of 
a like amount in accrued taxes brought up the gross 
operating income to $45. 

Heavy reductions in expenses alone saved the North- 
ern Pacific from showing a larger decrease in gross 
operating income than it did. It lost $152 in operating 
revenues, $108 from freight. A reduction of $95 was 
effected in expenses, Maintenance of way was cut $34; 
equipment, $17; traffic expenses, $1, and cost of con- 
ducting transportation, $43. This left a decrease in 
net revenues from operation of $57. A decrease in 
outside operations brought this to $58, but a decline in 
accrued taxes made the decrease in gross operating 
inccme only $55. 

Showing on the Harriman Pacifics was equally un- 
favorable. The decline in gross operating income on 
the Southern Pacific was $50 per mile, and on the 
Union, $88. The Southern Pacific lost $31 in freight 
receipts, $8 in passenger and $3 per mile in other 
transportation revenues. At the same time it was spend- 
ing $12 more on maintenance of way and $7 on traffic 
expenses, but reducing maintenance of equipment $13 
and general expenses $3. Outside operations brought 
the decline in revenues from operation from $45 to $48. 
Accrued taxes showed an increase of $2. 

Of the $169 loss in receipts on the Union Pacific, 
$139 was in freight revenues. Decreases were reported 
in all the primary operating accounts; maintenance of 
way was shaded $26; equipment, $22; traffic, $4; trans- 
portation, $27, and general expenses, $3 per mile of 
line. An increase of $1 in outside operating revenues 
made the total net from operation show a decline of 
only $86, but accrued taxes increased so as to bring 
the decrease in gross operating income to $88. 


The Mid-Western Group. 


All three of the larger systems in the mid-western 
sroup showed losses in gross operating income, the 
smallest being on the Northwestern, the largest on the 
St. Paul. The Northwestern showed slight gains in all 
revenue accounts except freight, where the loss was 
$17, making the net loss in operating revenues $12. 
A reduction of $10 was made in maintenance of way 
and $13 in transportation expenses, while maintenance 
of equipment increased $8 and traffic expenses, $3. 
This, of course, balanced the decrease in operating reve- 
nues. An increase in accrued taxes made the decline in 
gross operating income $1. 

On the Burlington, the total loss in operating reve- 
nues was $41; freight contributed $32 of this and pas- 
senger $15, while the other two accounts showed in- 
creases. With the exception of increases of $8 in main- 
tenance of equipment and $1 in general expenses, all 
operating expenses were pared, maintenance of way 
being cut $29, traffic, $4, and transportation, $13 per 
mile of line. Accrued taxes brought the decline in 
gross operating income up to $5. 


The St. Paul had a loss of $77 in freight revenues, 
partially offset by a gain of $2 in other transportation 
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revenues. Transportation expenses decreased $35, but 
all the other primary accounts were heavier; $9 more 
was spent on maintenance of way, $6 on equipment, 
$2 on traffic and $1 on general expenses. Outside 
operations declined $1, accrued taxes increased $5, 
making the total loss in gross operating income $64. 


The Southwestern Lines. 


None of the larger southwestern systems was able 


to report gains in gross operating income or even to 
hold even, The Missouri Pacific showed a decline of 
$41; the Rock Island lines, $20, and the Frisco, $11. 
The last two had both reduced operating revenues and 
expenses. Gains in operating revenues other than 
freight were able to turn a loss of $9 in that account 
into a net gain of $5 on the Missouri Pacific. The two 
maintenance accounts were increased $26 and $39, re- 
spectively, and transportation and general expenses re- 
duced $17 and $1i—a total increase in operating ex- 
peuses of $47. Accrued taxes declined $1. 

The Rock Island lost in all transportation revenue 
accounts—$33 in freight, $12 in passenger and $1 in 
other transportation revenues. It reduced maintenance 
of way $12, equipment, $6; traffic, transportation and 
general expenses, $1 each. Taxes fell off $5. 

Gains in passenger and other transportation reve- 
nues offset a decline of $27 in freight receipts on the 
Frisco to the extent of $10. Maintenance of equipment 
and transportation expenses were each reduced $4. 
Accrued taxes increased $2 per mile of line. 


The Southern Systems. 


All the southern systems show increases in oper- 
ating revenues, and but one a decline, and that slight, 
in gross operating income. The Atlantic Coast Line 
gained $4 in freight, $7 in passenger, and $1 in non- 
transportation revenues, It spent $2 more on mainte- 
nance of equipment and $10 on transportation expenses 
and reduced maintenance of way cost $5; traffic, $3, and 
general expenses, $1. Outside operations gained $1. 
As no accrued taxes were charged, the increase in 
gross operating income was $10. 

The Illinois Central showed increases of $15 in 
freight receipts, $18 in passenger, $10 in other trans- 
portation revenues, and a decline of $1 in non-trans- 
portation receipts. The maintenance accounts were each 
cut $1, while traffic expenses were increased $1, trans- 
portation 25, and general expenses $4. Outside op- 
erations increased $1, but accrued taxes also were $4 
larger, leaving a gain in gross operating income of $11. 

On the Southern there was an increase of $4 in 
freight revenues and $11 in passenger receipts. A loss 
of $3 in other transportation revenues was offset by a 
gain of a like amount in -non-transportation receipts. 
Maintenance of way accounts declined $4, but the cost 
of caring for equipment was increased $5 and trans- 
portation expenses jumped $13. Accrued taxes of $2 
made a loss of $1 in gross operating income. 


The Eastern Group. 


Through heavy slashing of operating expenses the 
New York Central and Baltimore & Ohio systems were 
able to show a greater gross operating income than in 
August, 1910. On the New Haven the increased earn- 
ings failed to keep pace with the increased expenses 
and losses in revenues on the Pennsylvania were not 
met by reductions in expenses. 
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The Baltimore & Ohio lost $12 in freight revenues 
and $16 in passenger, but gained $8 in other trans- 
portation revenues, Maintenance of equipment increased 
$4, but all the other operating accounts were reduced— 
maintenance of way, $8; traffic, $7; transportation, $34, 
and general expenses, $1. Outside operations decreased 
$10, making the total net operating revenues gain $16. 
An increase of $8 in accrued taxes brought down the 
increase in gross operating income to $8. 

A loss of $7 is reported in freight revenues on the 
New York Central, but increases in other receipts 
brought the net gain in operating revenues to $10. 
Maintenance of way was slashed $69; equipment, $40; 
traffic expenses, $9; transportation, $31, and general 
expenses, $3. Outside operations added $6, bringing 
the total increase in revenues from operation, net, up 
to $168. An increase in accrued taxes reduced this to 
$164 for gross operating income. 

The Pennsylvania lost $125 in freight revenues, but 
gained a total of $20 in the other operating accounts. 
Increases of $16 and $2, respectively, were made in the 
costs of maintenance of equipment and general ex- 
penses; maintenance of way was reduced $56; traffic 
expenses, $6; transportation, $30. Outside operations 
declined $5, and taxes increased $13, making the net 
loss in gross operating income $49. 

The New Haven gained $10 in freight, $3 in other 
transportation, and $2 in non-transportation revenues, 
but lost $13 in passenger receipts. With the exception 
of a decrease of $4 in traffic expenses, all operating 
accounts were heavier; the increases were distributed 
in this fashion: Maintenance of way, $1; maintenance 
of equipment, $25; transportation expenses, $5, and 
general, $3. Outside operations gained $4, and taxes 
declined $2, leaving the loss in gross operating income 
$22. 


Ocean Rates Shoot Up 





Ocean freight rates, according to advices received 
this week from New York, have advanced by leaps 
and bounds within the last few months, and since the 
new year began have reached a point which has not 
been experienced by shipping men for 10 years, Mean- 
while available cargo space is limited, and premiums 
are being paid by belated shippers for quick accommoda- 
tion. The advances run through the whole range of 
commodities and affect all of the Atlantic and Gulf ports. 

It is only two years since shippers had the trans- 
portation lines practically at their mercy. Several of 
the big Atlantic lines had to reduce their dividends 
and tramp steamers were laid up by hundreds. But 
now the rush of exports has brought about a condition 
not witnessed since the boom after the Spanish-American 
war, and prospects, shipping men say, are that the 
heavy demand for accommodations will continue through 
the spring. 

Transportation men claim that world-wide changes 
from normal conditions in agriculture are responsible 
for the sudden demand for ocean carriers. The drought 
in Europe has called for heavy shipments of foodstuffs 
and fodder. The record-breaking cotton crop is also 
a factor, and apples are said to be crossing the Atlantic 
at a rate never before equaled. The potato famine in 
this country has stimulated imports. 
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PROBE ON DIVISIONS ENDED 


Inquiry into Allowances in West Virginia Coal 
District Developes Differences of Opinion 








THE TRAFFIC SERVICE NEWS BUREAU, 
COLORADO BUILDING, WASHINGTON, D. C. 
Washington, D. C., January 12.—The inquiry into 
divisions between the Virginian and Chesapeake & Ohio 
railways and the White Oak Railroad Company and the 
Kanawha, Glen Jean & LEastern short lines, which 
opened before Special Examiner Silas H. Smith Thurs- 
day of last week, developed a divergence of views be- 
tween railroad men as to the propriety of allowances 
made to the roads closely allied with large coal com- 
panies in the West Virginia district. Raymond Dupuy, 
vice-president and general manager of the Virginian Rail- 
way, expressed the idea that the allowance of 10 per 
cent which his road makes to the White Oak is perfectly 
proper and merely a contractual relation between com- 
mon carriers, to which the Virginian assented because 
it wanted tonnage controlled by the White Oak which 
mizht be turned over to the C. & O. On the other hand, 
E. D. Hotchkiss, general freight agent of the last-named 
road, looked upon the same allowance as one made to 
plant or mine facility and therefore, according to his 
interpretation of the decisions of the Commission, an 
altogether reprehensible thing. 


At last Thursday afternoon’s hearing the testimony 
related to a complicated series of deals between the 
Federal Trust Company, which holds the stock as trustee 
under the bond issue, the Great Kanawha Colliery Com- 
pany, Ltd., a British corporation, the New River Fuel 
Company, which bought the British company’s property 
for $150,000 and sold half of it to the Great Kanawha 
company, the mining section of that company. 


It was testified to that the object is to extend the 
White Oak railroad to Piney Branch River, a distance 
of 45 miles. Plans for it are on file with the secretary 
of state of West Virginia, but there is no construction 
going on now because of inability to finance the opera- 
tion on satisfactory terms, but the project has not been 
abendoned, 


It was brought out that the C. & O. has declined 
to furnish outlets for the mines, although, when the 
White Oak branch was built up to the C. & O., that 
company insisted upon the branch being turned over 
to it. The road was finally turned over to the C. & O. 
at the actual cost of construction. 


The rate to tidewater from the West Virginia field 
is $1.40. Up to the time of the arrangement with the 
Virginian, averred President Dixon of the New River 
company and White Oak Railroad, his company had td 
pay $1.50. The only effect of the agreement, he insisted, 
has been the removal of the 10-cent discrimination, as 
he called it. The agreement with the Virginian called 
for the delivery of 50 per cent of the tonnage to that 
carrier, The allowance on shipments south is less than 
10 per cent. The C. & O. makes a switching allowance, 
but on competitive traffic only. 

The witness argued that the White Oak, being a 
common carrier, has a perfect legal right to make such 
a contract for allowances. As showing that it is really 
a common carrier, the fact was recited that it has 
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traffic arrangements with the C. & O. for handling its 
passenger traffic for a distance of 13 miles on a basis 
of division of expenses, which is proportioned, two-thirds 
to the White Oak and one-third to the C. & O. Three 
passenger trains are operated daily, carrying mail and 
express. 


Mr. Dixon intimated that while Mr. Stevens of the 
Cc. & O, has said his company is willing to operate the 
branch roads and pay interest, he never considered the 
offers to be serious ones or that the White Oak would 
now be willing to sell, as it has in view the outlet to 
the Ohio River, which will give it access for the coal 
it carries to markets made possible by the opening of 
the Panama Canal. Those markets have never been 
within its reach. 


At the Friday morning session Examiner Smith 
asked Mr. Dixon for his opinion as to the advisability 
of the terminal and tap line railroads being turned over 
to the trunk lines for operation on the payment of rea- 
sonable compensation. Mr. Dixon thought that that 
would be a fair solution, but not the best that could be 
made. He suggested that if the terminals were turned 
over, they might not be operated to the best advantage. 

William McKell, president of the Kanawha, Glen 
Jean & WBastern Railroad Company, questioned as to 
stock ownership in that road, and that of the McKell 
Coal & Coke Company, said the control of both com- 
panies is held by McKell interests and estate, and ex- 
clusively in that family, with the exception of certain 
qualifying shares. The road in question connects with 
the C. & O. at Kilsith Junction; none of its equipment 
is used in interchange traffic; the selling agent of the 
McKell Coal & Coke Company is the C. & O. Coal & 
Coke Company, The Kanawha, Glen Jean & Eastern 
has no joint rates on coal with the Virginian, although it 
has been approached by the Virginian to that end. Wit- 
ness refused, on the ground that he did not care to 
take up the matter, having all he could handle at present. 
The road was not a paying proposition up to the time 
when it was connected with the Virginian, from which 
it gets a 10 per cent allowance. By far the greater part 
of his coal via the Virginian goes to tidewater, although 
they can reach the same destination via the C. & O. 


Witness thought his road entitled to an allowance 
for the work performed in taking the coal down to the 
trunk line, although he stated, in reply to questions, that 
he could not say whether persons carting coal to the 
carriers would not thus be placed at a disadvantage, 
never having given the matter attention. Under old ar- 
rangements he would prefer to have the trunk line 
take over the branch line and operate it, but not under 
the present system of allowances and the opportunities 
presented for competition. He thinks the McKell in- 
terests would be placed at a disadvantage as compared 
with other mines on its line if the Commission should 
decide that the affiliated interests should not receive 
any allowance, while they might receive it on coal from 
the independent mines. 

Sat Daily “Continue Allowance Hearing” to follow... .cf 

Mr. Dupuy testified that he conducted the negotia- 
tions for his company that resulted in the contract with 
the White Oak. He submitted copies of the contract 
under which the White Oak gets its 10 per cent allow- 
ance. He also submitted copies of the contracts between 
the Virginian and the Glen Jean and the lease of lands 
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by the Virginian from the New River Collieries Company. 
He said that in making allowances to the White Oak 
he considered the value of that line and the amount 
that might be deemed a fair division of a group rate. 
He maintained that it is practically the division of a 
joint through rate, although he admitted it is not cus- 
tomary in contracts between railroads to have one of 
the parties guarantee tonnage, 

It developed that in the correspondence Mr. Dupuy 
expressed a willingness to make a larger allowance 
upon assurance of a larger tonnage. He would not 
assent to the proposition that such an offer was a 
suggestion to buy tonnage. A memorandum was offered 
in evidence showing that there had been tentative ar- 
rangements between the Virginian and the New River 
Company in which the allowance on coal was to have 
been 14 cents on coal for tidewater via Bishop, or 16.8 
via Pemberton. This arrangement would have netted 
the New River Company a total of $139,440 for 1911 
and $186,480 on the prospective tonnage for 1912. 
Such an income, amounting to a return of 3 per cent 
on the cost of the White Oak rails and equipment, Mr. 
Depuy thought, would be an excessive return to the 
New River Company for the service it would have 
to render. 

Letters were offered in evidence to show that Mr. 
Dupuy would not consent to any allowance unless the 
White Oak company would guarantee 50 per cent of 
its tonnage to the Virginian. Notwithstanding those 
letters Mr. Dupuy insisted that the allowance is not 
a purchase of tonnage, but a contract for a division 
of a through rate. In answer to the suggestion that 
trunk lines never make such arrangements with each 
other, he said conditions as between trunk lines are 
not like those with which he was dealing at the time 
he made the contract. The Chesapeake & Ohio, he 
said, was in the field when the Virginian was opened 
and would continue to get all the tonnage unless the 
Virginian did something to guarantee itself enough 
tonnage to warrant making connections and traffic 
arrangements, While he said he would have no ob- 
jections to operating the White Oak line, he feels that 
that company can better operate its own line, for 
various reasons, the chief of which is that it can and 
does get men for less money than the C. & O. He 
said the broad proposition underlying this suggestion 
that trunk lines should operate branches and taps is 
the fact that the trunk lines are not financially able 
to do so. He thinks it a happy solution, for the indus- 
tries are willing to build such lines and throw them 
open to all business along their rails, but each case 
of that kind, he thinks, has facts of its own to be 
considered and not governed by general rules. He 
admitted that since the allowance arrangement was 
made most of the eastbound tonnage moves via the 
Virginian. It was also brought out that on December 5, 
1911, the C. & O. filed a tariff offering allowances, 
obviously in an effort to get back some of the tonnage 
lost by reason of the contract between the White Oak 
and the Virginian. 

The C. & O., it was testified, is about to ask the 
Commission for relief from the operation of the dem- 
urrage rules, which the Virginian has not applied in 
the territory covered by the scope of this inquiry. 
Mr. Dupuy testified that experience taught him that 
demurrage rules in that district do not accomplish the 
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purpose of their making, He thinks the allowance of 
10 per cent will no more than take care of the White 
Oak road. 

S. M. Adsit, general freight and passenger agent 
of the Virginian, admitted that the contracts with the 
White Oak and related corporations are unusual in 
their provisions. 

E. D. Hotchkiss, after telling about C. & O. equip- 
ment, ownership and operation of branch lfmes, said 
that his road has never made any joint rates with 
lumber or coal company railroads. He said that prop- 
ositions had been made looking to the leasing of the 
White Oak line. While admitting that connecting car- 
riers might possibly be entitled to something for haul- 
ing up to the C. & O., he said the allowances should be 
made by the industries and mines for the development 
of which they were built and not by the carrier furnish- 
ing a line to a consuming market. He believes the 
allowance made to the White Oak Company amounts 
to a discrimination, which gives the New River Company’s 
mines an undue advantage, although such might not be 
the case if the allowance covered merely the cost of the 
service, He said the operation of a branch line gives 
the industry owning it an advantage in the matter 
of car supply. 

He said the C. & O. has been willing to make an 
arrangement with the Virginian-looking to the joint op- 
eration of the White Oak. 

Under cross-examination Mr. Hotchkiss admitted that 
the C. & O. has refused to build branch lines to mines 
and that personally he was opposed to filing the tariff 
of December 5 offering allowances for tonnage given 
it by the White Oak. He did not think it any part of 
the duty of the railroad to equalize the disadvantage 
one mine may be at in comparison with another. He 
reiterated his opinion that the White Oak road is merely 
a plant facility. 

During the last two years the C. & O. has refused 
to help the further development of coal fields because 
its officials have felt that more coal is being produced 
than a profitable market can be found for. He ad- 
mitted that the coal moving to tidewater is the cream 
of the C, & O.’s tonnage. 

He suggested that if the White Oak company is 
permitted to continue, any mining company can incor- 
porate its plant line, extend it so as to touch two 
trunk lines and then demand allowances for tonnage, 
and, while it may not be seeking an advantage, yet 
the mere fact that it gets an allowance gives it an 
advantage, even if the contract is in the strict form 
of providing for the division of a joint rate. 


Authorizes Over 162 Millions 


Albany, N. Y., January 12.—During the year just 
passed the public service commission, second district, 
authorized securities for the corporations under its juris- 
‘diction amounting to $162,581,718.52, divided among the 
classes of corporations as follows: Steam railroads, 
$119,718,937.52; electric railroads, $24,323,500; gas and 
electric corporations, $17,952,581; telephone corporations, 
$581,700. 

The total amount authorized during the four and 
one-half years of the commission’s existence is $566,- 
469,507.86. 
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Conducted by 
CHARLES CONRADIS, 
General Counsel, The Traffic Service Bureau. 


In this department we shall answer simple questions re- 
lating to the law of interstate transportation of freight. It is 
available both to those who are members of the Traffic Service 
Bureau and those who are not. Readers are particularly in- 
vited to write for advice on specific subjects covering the Act 
to Regulate Commerce and the decisions of the courts and the 
Interstate Commerce Commission thereunder. 

Address Legal Department, The Traffic Service Bureau, 
Washington, D. C. 


What Constitutes Delivery. 


Alabama.—“We shipped from the factory at Cin- 
cinnati, O., a lot of machinery consigned to a customer 
at a local station in Alabama, The shipment checked 
one box short at destination, but this shortage was not 
discovered, on account of the shipment being refused 
by the consignee, until some twelve months after. The 
box had been lying this time in the railroad’s ware- 
house at destination, and when it was finally forwarded 
to us at Birmingham, they had charged us storage 
for the time it had been in their warehouse. We con- 
tend that proper diligence was not exercised in en- 
deavoring to get disposition of the box, but the carriers 
claim that they are in no way responsible. Will you 
kindly advise what ruling has been made by the Inter- 
state Commerce Commission in matters of this kind, and 
with whom the responsibility rests?” 

The only point involved in your inquiry is what 
constitutes delivery by railroads so as to release them 
from their liability as common carriers. Railroad com- 
panies are not usually required to make personal deliv- 
ery to the consignees, and the laws of many states 
do not even require them to give notice to the con- 
signees of the arrival of goods at destination. In Ala 
bama it has been held that the railroad company is 
liable as carrier until the consignee should have had 
an opportunity to take the goods in charge. If the 
consignee has been afforded a reasonable opportunity 
to remove the goods, and this was not done within 
a reasonable time, the goods will be considered to be 
kept by the company for the consignee’s convenience 
and under the responsibility of a mere depositary or 
bailee for hire. As such depositary or warehouseman, a 
reasonable charge for storing the goods may be made. 
No ruling has been’ made on this subject by the Com- 
mission, because it has no jurisdiction over the same. 

* * - 
Misrouting Shipment That Could Move Intrastate. 


New Jersey.—‘“Referring to your answer to Louisi- 
ana, December 30, 1911, page 1151—a similar misrouted 
shipment moved interstate over two lines at a rate of 
$1.10 per ton; the originating carriers also published 
an intrastate rate of 90 cents over a less expensive 
route to operate. This route is operated by three car- 
riers, the same carrier being the delivering line in both 
cases. Previous shipments had moved by the cheaper 
route. Shipment misrouted showed initials of delivering 
carrier on bill of lading. Has the Commission author- 
ized carriers to make refunds in a case of misrouting 
similar to this?” 
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We have no knowledge of any ruling by the Inter- 
state Commerce Commission authorizing a carrier to 
make a refund in a case of misrouting similar to the 
one stated above. While the Commission ordinarily 
intervenes in misrouting cases, when, as the result of 
the failure to obey the shipper’s routing instructions, 
or as the result, without such instructions, of moving 
a shipment over a route carrying a higher rate than 
the rate in effect over another route reasonably avail- 
able, additional transportation charges accrue, yet, in 
Rule 93, Conference Rulings Bulletin 5, the Commission 
substantially held that it could not authorize a refund 
in a case where no tariffs are on file with the Com- 
mission via the route over which the shipper directed 
the shipment moved, and that, therefore, there was no 
efficient measure of the accuracy of the claim for over- 
charge or the amount thereof. It would seem, there- 
fore, to follow that if the lower intrastate rate of 90 
cents was not on file with the Commission, whether 
the shipper specifically routed the shipment or not, that 
the Commission would be without any proper means 
for determining the amount of the additional trans- 
portation charges that the shipper was forced to pay, 
and thus would be without sufficient authority to allow 
a refund as in a case of misrouting. The Commission 
would be, of course, authorized to condemn the $1.10 
interstate rate, and order a reduction of that rate, and 
possibly allow reparation, if, upon consideration of all the 
facts, circumstances and conditions appearing, it was 
of the opinion that the interstate rate was unreasonable, 
and might reduce it to the amount of the intrastate 
rate, and allow reparation based on the difference be- 
tween the two. 

* . ao 


Two Stations of Same Name in Same State, Delivery to 
Wrong One. 


Alabama.—“There are two stations in Alabama by 
the same name in different counties, and we made a 
shipment to one of these stations, failing to show the 
county reference on the bill of lading. The railroad 
comnany accepted it and forwarded it to the wrong 
station, thus necessitating it being reshipped to the 
correct destination with an excessive charge. We en- 
tered claim for this excessive charge and the carrier 
now admits that they are a party to the error, but 
feel that they should only assume 50 per cent of the 
responsibility, Will you kindly advise what rulings 
have been made by the Interstate Commerce Commis- 
sion on matters of this kind, and if the carrier should 
not give us refund for the entire amount?” 

The court decisions are in conflict concerning the 
liability of a carrier in shipments destined to a station 
bear‘ng -a name similar to the name of another station 
in the same state, when neither package nor bill of 
lading designates the right station by giving the name 
of the county in which the station is situated. In Ohio 
it has been held that where there are two stations of 
the same name in the state, situated in different coun- 
ties, the consignor must clearly designate which station 
is meant, or the carrier would not be liable if the 
shipment was sent to the wrong destination. In some 
other states, the carrier has, however, been held liable. 
It is likely, because the law of Alabama is uncertain 
on this point, or because both the carrier and shipper 
are equally at fault, that the carrier is making what 
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might be termed a compromise offer. There is no 
pasis in law for such an offer, inasmuch as the carrier 
is legally liable for the full amount of the damage 
sustained by the shipper, if the law of the place wherein 
the action is properly brought should hold the carrier 


as the real party at fault in’ such misrouted shipments. 
* x a 


Publishing and Filing Rates Affecting Marine Insurance. 

New York.—‘“Will you please advise if water car- 
riers subject to the Act to regulate commerce, in so 
far as they file tariffs covering interstate business, are 
required under the act to publish and file their rates 
covering marine insurance, which would be assessed on 
interstate shipments, providing the shippers requested 
of the water carrier that their shipments be given 
marine insurance?” 


In the case of Wyman, Partridge & Co. et al. vs. 
Boston & Maine R. R, et al,, 13 I. C. C. Rep., 258, as 
reconsidered and modified in 15 I. C. C. Rep., 577, action 
was taken by the Commission by which an arrangement 
was perfected with the carriers interested in that pro- 
ceeding, to incorporate certain provisions in their tar- 
iffs in regard to marine insurance on the lakes. These 
provisions have special reference to the liability to be 
assumed by the lake carriers for loss or damage to 
shipments caused by marine perils, including general 
average charges and expenses for which the owner may 
under the maritime law be chargeable. The idea of 
the Commission being that both the contract of ship- 
ment and the published tariffs of the carrier should 
show the exact responsibility imposed by the carrier, 
and, by inference, it would seem to. follow that the 
terms and conditions under which this responsibility 
is incurred should also be shown in the carrier’s tariffs 


as filed with the Interstate Commerce Commission. 
* - * 


Where Through Rate Is Lower Than Combination 
Between Same Points. 


Illinois —“The question has arisen as to the pro- 
priety of using combination rates when they figure lower 
than a through rate. One of the points which brought 
this question up is the fact that there is a through 
rate (fifth class) published from Alton, I1l., to Tullahoma, 
Tenn,, of 57 cents per 100 pounds, whereas the Nash- 
ville combination making fifth class rate from Alton 
to Nashville, 28 cents plus fifth class rate from Nash- 
ville to Tullahoma, 26 cents, makes a through rate via 
Nashville of 54 cents per 100 pounds. By routing via 
the Tennessee Central Railroad, who are not parties to 
the through published class rate from Alton, it seems 
to us that we are permitted to use the combination rate. 
However, at the same time, it is our recollection that 
the Commission has ruled that the through rate is the 
proper rate applying between two points and should 
govern. At the same time, they have issued opinion 
that the through rate should not be higher than any 
combination rate, so morally we would not be taking 
an unfair advantage. 

“There is also a through fifth class rate from Alton 
to Samson, Ala., of 72 cents, applicable via the L. & 
N. and which, under the provisions of Southeastern 
Tariff No. 7, I. C. C. No. 78, gives the initial carrier 
the right to select its own junction. There is a com- 
modity rate on bottles from Alton to Pensacola, Fia.,, 
of 30 cents per 100 pounds, and by using fifth class 
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rate from Pensacola to Samson of 39 cents per 100 
pounds the combination rate via Pensacola would be 
69 cents. Inasmuch, however, as under the terms of 
the tariff the L. & N. could route a shipment under 
the 72-cent rate through, via Pensacola, if they so 
desire, this makes the Samson matter just a little dif- 
ferent from the Tullahoma question.” 

Possibly our answer to “Ohio,” appearing in the 
May 20, 1911, issue of THz TRrarric Worztp, might re- 
move some doubt in your mind on this subject, and 
we therefore quote the same in full: “The Commission 
has repeatedly held that the law does not permit the 
use of any rate except that contained in a lawful tariff 
that is applicable via the line, route and gateway 
through which the shipment moves. The lawful rate 
for through movement is the through rate, wherever 
such through rate exists, even though some combination 
makes a lower, and even though the practice in the 
past has been to give to some the benefit of such lower 
combination. If, for instance, the A. B. Railroad has 
boih a through rate and a local rate on file with the 
Commission, between the same points, then through 
shipments delivered to the A. B. Railroad would take 
the through rate. If, however, the A. B. Railroad hag 
a through rate only and the C, D. Railroad has a local 
rate only, which is lower than A. B.’s through rate, and 
the shipment is delivered to the C. D. Railroad, then 
the shipper is entitled to the local lower rate.” You 
uncerstand, of course, that whenever a class rate and 
commodity rate conflict, via the same route, that the 
commodity rate takes precedence. 


Grain Rate Case Argued 


THE TRAFFIC SERVICE NEWS BUREAU, 
COLORADO BUILDING, WASHINGTON, D. C. 

Washington, D. C., January 12-—The complaint of 
the Baltimore Chamber of Commerce against the Balti- 
more & Ohio and other carriers, covering reshipping rates 
on grain from Chicago and East St. Louis through Balti- 
more, was argued yesterday for the complainant by 
John B. Daish. He attacked the proportional rates in 
effect to Cincinnati, Beardstown, Springfield, Ashland 
and East St. Louis, and especially the rule by reason 
of which they apply to grain that originates in central 
and southern Illinois, southern Indiana and southern 
Ohio, claiming that the effect is to deflect grain through 
Chicago. 

The advances in rates to which the Baltimoreans 
object are from 3 to 4.5 cents on export grain and 1.5 
to 3 cents on domestic shipments, in carloads, increas- 
ing the returns to the railroads of from $18 to $25 per 
car on export and $9 to $18 on domestic. The re- 
shipping rates to Chicago are 11.5 on export and 13 
on domestic. He said that before February 1, 1910, the 
word reshipping was unknown in the tariff, and that it 
is to be found in only the tariff to which objection is 
being made, The reshipping rates apply to St. Louis 
and Chicago, wherefore there is substitution of tonnage 
in transit at that point. 

He claimed that the purely local [Illinois grain is 
given a six months’ stopoff privilege at Chicago. The 
so-called reshipping rate is therefore a purely local rate. 
He claimed that the rates to Baltimore, both local and 
export, are unjust and unreasonable in that they exceed 
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9 and 10 cents. He said that rates to Baltimore have ~ 


been increased since 1907 from 1.5 to 5 cents per 100 
pounds, or from 15 to 30 per cent, making them unrea- 
sonable per se. 

Edward Barton, arguing for the Baltimore & Ohio, 
said that one reason why. grain is going to Chicago 
rather than to Baltimore is it commands a better price 
in Chicago, due, in some measure, possibly to the fact 
that Chicago has better facilities for handling it, but 
more to the fact that the exports of grain, both wheat 
and corn, are decreasing. Conditions remaining as they 
are, he said that in ten years the exports will amount 
to practically nothing as to wheat and corn. He quoted 
Agricultural Department figures, as to exports of corn 
during the last seven years, showing a decrease from 
1904 from 90,000,000 bushels to 65,000,000 in 1910, with 
only wne year, 1905, exceeding the 90,000,000 figure, and 
falling as low as 38,000,000 in 1909. 

J. C. Lincoln, speaking for the interveners, the 
Traffic Bureau of the Merchants’ Exchange of St, Louis, 
said that Chicago holds its supremacy, not on account 
of the rates, but on account of the privilege granted 
at that point by the carriers, commercial conditions 
making it possible for the carriers to extend the privi- 
leges denied to other points. He gave it as his opinion 
that a ten-day limit-should be placed on the stopoff 
privilege; that holding it for a longer period is for 
purposes of speculation. He said that if an elevator 
man holds it for more than ten days he should be 
made to pay the local in and the proportional out. 
Mr, Barton expressed the belief that if the reductions 
are made, the north and south lines will make reductions 
sufficient to restore conditions as they are now, and the 
result, so far as Baltimore is concerned, would be 
nothing. 

Arthur George Brown, for the complainants, con- 
tended that under the increase of 1907 the parity be- 
tween New York, Philadelphia and Baltimore was not 
disturbed, but that since 1910 the rates to Baltimore 
have been paper rates, because no business moved on 
them. He expressed the opinion that under the Dif- 
fenbaugh case the Commission is forced to limit the 
elevation period to ten days. 


Car Surplus Again Climbs 


A further increase in the number of idle cars is 
shown in the latest report on car surpluses and short- 
ages, Bulletin No. 11, issued by the committee on rela- 
tions between railroads of the American Railway Asso- 
ciation. Commenting on these figures, the chairman, 
Arthur Hale, says: 

“The effect of the mild weather in the latter part 
of December and of the holidays is apparent in a further 
increase of 53,670 cars in the car surplus, the total 
surplus for the period ending January 3, 1912, being 
142,316 cars as against 88,646 cars on December 20, 
1911. This is 31,884 cars more than on January 4, 1911. 
There is a decrease in box car surplus of 3,216 cars 
compared with last year. 


“The increase in surplus is chiefly in open cars, and, 
with the exception of group 6 (Iowa, Illinois, Wisconsin, 
Minnesota, Dakotas), is shown to be in every section 
of the country. Group 6 (Iowa, Illinois, Wisconsin, Min- 
nesota, Dakotas), although still showing a large surplus, 
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decreased 2,176 cars in the total number of surplus cars, 

“The car shortable shows a decrease of 5,454 cars 
as compared with the previous report. Of the 5,454 
car decrease, 3,712 are box, 158 are flat, 1,381 are coal 
and 203 are miscellaneous cars. 


“The recent and present cold weather will probably 
result in decreasing the surplus next reported to about 
the figure of last year.” 

A summary of total surpluses and shortages from 
September 14, 1910, to January 3, 1912, follows: 


SURPLUSES. 
No. Coal, 
Date of Box. Flat. Gondola Other Total. 
Roads. and Kinds. 
: Hopper. 
Jan. ,S. See 167 36,145 9,004 64,719 32,448 142,316 
Dec. 20, 1911..... 167 23,485 6,009 35,409 23,743 88,646 
Dee. 6, F9Ei..... 169 11,031 4,612 20,662 17,535 53,840 
Nov S|) en 165 9,507 3,041 16,398 16,344 45,290 
Oct. 11, 1911..... 160 10,487 3,661 16,496 18,210 48,854 
Sept. 13, 1911..... 166 19,419 8,247 28,795 24,261 70,722 
ie. ie: 175 43,604 4,656 47,882 33,994 130,136 
auly 6, Teil... 178 62,875 6,117 70,363 36,153 165,508 
June 7, 1911..... 173 52,651 6,792 73,462 36,101 169,006 
May 10, 1911..... 174 55,213 7,463 84,151 42,020 188,847 
April 12, 1911..... 168 47,539 9,814 93,956 35,910 187,219 
meee, - By RR. .8:. 163 38,881 10,858 103,742 39,191 192,673 
Feb. + Pee 160 40,186 10,890 71,235 34,044 156,355 
Jan. S, Seabivias 161 39,361 8,626 34,483 27,962 110,432 
a «ae 159 16,795 $3,885 10,781 22,454 63,915 
Nov . er 156 9,814 2,181 4,981 17,605 34,581 
Oct. 12, 1910..... 151 8,856 2,085 6,034 16,760 33,735 
Sept. 14, 1910..... 145 17,786 2,854 13,047 21,203 64,890 
SHORTAGES. 
No. Coal, 
Date. of Box. Fiat. Gondola Other Total 
Roads. and Kinds. 
Hopper. 
Jan. a 167 5,953 104 88 233 6,378 
Dec. 20, 1911..... 167 9,665 262 1,469 436 11,832 
Dec. 05 ee 169 12,277 537 2,813 2,070 17,697 
Nov. B, See cade 165 13,290 730 2,986 1,770 18,776 
Se | eae 160 10,090 1,083 1,512 272 12,957 
Sept. 13, 1911..... 166 3,452 1,122 1,649 216 6,439 
Aug. _ » aw 175 559 500 905 81 2,045 
= © BPR 178 879 303 67 638 1,887 
June 7, 1911..... 173 1,120 456 0 628 2,201 
May 10, 1911..... 174 915 516 64 74 1,569 
April 12, 1911..... 168 113 384 659 10 1,166 
Mar. 1, 1911..... 163 1,704 261 86 780 2,831 
Feb. i ee 169 175 36 13 763 1,287 
Jan. “Se Sor 161 1,064 987 160 1,297 3,508 
Dec. So See 159 5,435 1,093 3,199 2,174 11,901 
Nov. a 156 11,959 1,450 5,515 2,076 21,000 
Coe, ©. 2 és 151 12,153 1,199 5,433 1,634 20,419 
Sept. 14, 1910..... 145 3,368 1,093 2,474 879 7,814 


Erie Makes Biggest Gain 





New York, N. Y., January 12.—Reports of anthracite 
coal tonnage for the year just closed credit the Erie 
with having made the largest proportionate increase in 
this traffic. Not only that, but the Erie alone of the 
leading coal roads showed a gain in December. 

Comparative totals for the past two years follow: 





Inc. 

1911. 1910. P. C. 
pS pn eT ee eee 8,800,790 7,554,980 16.49 
EL <6 «smb 0 Oitth's 4.63 09.060 00Ktee en 13,265,758 12,445,733 14.78 
Delaware & Hudson.............. 7,206,731 6,578,356 9.55 
Rema COOArel. qo ccc cccccwvctaves 9,218,802 8,519,500 8.21 
DE EY onan 600 9840<0ee0 sus 12,603,000 11,957,650 5.39 
ee rr er re 6,494,733 6,250,976 3.90 
i onc cannes ceebee oosed 9,869,620 9,589,076 2.92 
Ontario & Western............... 2,495,476 2,772,547 *9.99 

*Decrease. 


STUBBS TO EXAMINE WABASH. 


New York, January 12.—The protective bondholders’ 
committee, which is urging holders of first refunding 
and extension mortgage bonds of the Wabash to place 
their holdings with the depositary, has retained J. C. 
Stubbs to examine the conditions and requirements of 
the property, and Price, Waterhouse & Co. to report on 
its financial position. 
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COMPLAINTS BEFORE COMMISSION 


Broderick & Bascom Rope Co., The, 


vs. Wabash R. R. (4609). 

Complainant alleges that on May 
2, 1910, it shipped a consignment 
of wire rope reels, from St. Louis, 
Mo., to Seattle, Wash., charges as- 
sessed and collected being $660.36, 
based on a rate of $1.25 per 100 
Ibs. 

Complainant alleges said rate to 
be excessive, unreasonable and un- 
just, and prays that after due hear- 
ing and investigation defendants be 
made to answer such charges, to 
cease and desist from said viola- 
tion, to put in force more reason- 
able and just rates, and asks repa- 
ration in the sum of $263.68. 


Brunswick-Balke-Collender Co. vs. A., 


T. & S. F. et al. (4597). 

Complainant alleges that Rule 
17-B of the Western Classification, 
covered by I. C. C. No. 8, reading 
as follows: “Any article too large 
to be loaded through the side door 
of a 36-foot box or stock car or 
too long to be loaded through the 
end window thereof (unless other- 
wise specified in the classification) 
be charged actual weight and class 
rate, provided that in no case 
shall the charge for the entire 
shipment be less than 5,000 pounds 
at first class,” is excessive; unrea- 
sonable and unjust, and prays that 
after due hearing and investigation 
defendants be made to answer such 
charges, to cease and desist from 
said violation, to put in force a 
more reasonable and just ruling, 
and for such further orders as the 
Commission may consider com- 
plainant entitled to. 


Dierks & Sons Lumber Co. vs. Mo. 


Pac., K. C, Sou., St. LL. & S. F. 
and Kansas City & Westport Belt 
Co. (4592). 

Complainant alleges that the 
rates charged by defendants on 
lumber and building material from 
interstate points to complainant’s 
plant at Kansas City, Mo., are ex- 
cessive, unreasonable and unjust, 
and prays that after due hearing 
and investigation defendants be 
made to answer such charges, to 
cease and desist from said viola- 
tion, to put in force more reason- 
able and just rates, and asks rep- 
aration in such sum as the Com- 
mission may consider complainant 
entitled to. 


Dudley Lumber Co., The, vs. Grand 


Trunk and Grand Trunk-Milwaukee 
Car Ferry Co. (4600). 

Complainant alleges that on Mar. 
3, 1911, it shipped from Milwaukee, 
Wis., to Grand Haven, Mich., a 
car of lumber, charges assessed 
and collected being $82.53, based 
on a rate of 9c per 100 Ibs. 





Digest of Petitions Lodged with Interstate Commerce Board During Past Week 


Complainant alleges said rate to 
be excessive, unreasonable and un- 
just, and prays that after due hear- 
ing and investigation defendants 
be made to answer such charges, 
to cease and desist from said vio- 
lation, to put in force more reason- 
able and just rates, and asks repa- 
ration in such sum as Commission 


may consider complainant entitled 
to, 


Edwards & Bradford Lbr. Co., The, 


vs. C. B. & Q. (4610). 
Complainant alleges that rates 
charged by defendant between Chi- 
cago, Ill, and rate points and Mis- 
sissippi River crossings and South 
Sioux City, Neb., on merchandise, 
are excessive, unreasonable and un- 
just, and prays that after due hear- 
ing and investigation defendant be 
made to answer such charges, to 
cease and desist from said viola- 
tion, to put in force more reason- 
able and just rates, and asks repa- 
ration in such sum as Commission 


= consider complainant entitled 
Oo. 


Keogh, Jno. W., vs. C. B. & Q. (4603). 


Complainant alleges that the 
rates on excelsior of 17¢ to Chi- 
cago, 18c to St. Louis and 23c to 
Kansas City, from St. Paul, Minn., 
are excessive, unreasonable and 
unjust, and prays that after due 
hearing and investigation defend- 
ant be made to answer ‘such 
charges, to cease and desist from 
said violation, to put in force more 
reasonable and just rates, and for 
such further orders as Commission 


may consider complainant entitled 
to. 


Muehlback Brewing Co. vs. B. & O., 


Sou. Ry, and C. & A. (4605). 

Complainant alleges that on July 8, 
1909, it shipped a consignment of 10 
boxes of bottle caps from Baltimore, 
Md., to Kansas City, Mo., charges 
assessed and collected being $31.63, 
based on a rate of $1.28 per 100 Ibs. 
Complainant alleges said rate to be 
excessive, unreasonable and unjust, 
and prays that after due hearing 
and investigation defendants be 
made to answer such charges, to 
cease and desist from said violation, 
to put in force more reasonable and 
just rates, and asks reparation in 
the sum of $9.05. 


Pennsylvania Oil & Supply Co., Ltd., 


vs. A., T. & S. F. et al, (4591). 
Complainant alleges that the 
rate of 26 cents per 100 pounds as 
charged by defendants from Rouse- 
ville, Pa., to Rock Island, Ill, is 
excessive, unreasonable and unjust, 
and prays that after due hearing 
and investigation defendants be 
made to answer such charges, to 
cease and desist from said viola- 





tion, to put in force more reason- 
able and just rates, and asks rep- 
aration in such sum as the Com- 
mission may consider complainant 
entitled to. 


Port Huron Machinery Co, vs. C., 


B. & Q. et al (4601). 
Complainant alleges that the 
rates charged by defendants on 
agricultural implements from points 
east of the Mississippi River to 
Des Moines, Ia., were excessive, 
unreasonable and unjust, and prays 
that after due hearing and inves- 
tigation defendants be made to 
answer such charges, to cease and 
desist from said violation, to put 
in force more reasonable and just 
rates, and for such further orders 
as the Commission may consider 
complainant entitled to. 


Shortsville Wheel Co. vs. C. C. C. & 


St. L. et al. (4593). 

Complainant alleges that the rates 
of 18 cents per 100 pounds from 
Ivorydale, O., to Shortsville, N. Y.; 
42 cents per 100 lbs. from Forest, 
Miss., to Shortsville, N. Y., and 42 
cents per 100 Ibs. from Calhoun, 
Miss., to Shortsville, N. Y., on club 
turned spokes, are excessive, unrea- 
sonable and unjust, and prays that 
after due hearing and investigation 
defendants be made to answer such 
charges, to cease and desist from 
said violation, to put in force more 
reasonable and just rates, and asks 
for reparation in the sum of $35.96. 


Traffic Bureau of Nashville, Tenn., 


The, vs. L. & N., L. & N. Terminal 
Co. and Tenn. Cent. (4604). 

Complainant alleges that the 
rate of $1 per net ton on coal 
from points in western Kentueky 
coal fields to Nashville, Tenn., is 
excessive, unreasonable and un- 
just; that a just and reasonable 
rate should not exceed 60 cents 
per net ton, and that said rate of $1 
discriminates against complainant 
in favor of manufacturers at Mem- 
phis, Tenn.; Louisville, Ky., and 
East St. Louis, Ill. 

Complainant further alleges that 
the swtiching charge of 60c per 
net ton on coal at Nashville pre- 
vents switching between defend- 
ants’ lines and works an undue hard- 
ship to shippers at Nashville. 

Complainant prays that after due 
hearing and investigation defend- 
ants be made to answer such 
charges, to cease and desist from 
said violation, to put in force more 
reasonable and just rates and 
charges, and for such further or- 
ders as Commission may consider 
complainant entitled to. 


Youngstown Sheet & Tube Co., The; 


The Republic Iron & Steel Co.; 
The DeForest Steel Hook Co.; The 
















Valley Moulding & Iron Co., and 
various other firms situated at 
Youngstown, O., vs. P. & L. E. 
(4607). 


Complainants allege that the 
‘ rate charged by defendant of $1.35 
Ee per net ton on coke from points in 

the Connellsville District of Penn- 



















sylvania to points in the Youngs- 
town District of Ohio, a distance of 
about 134 miles, is excessive, un- 
reasonable and unjust, and prays 
that after due hearing and investi- 
ik gation defendant be made to an- 
a Swer such charges, to cease and 
, desist from said violation, to put 
{ in force more reasonable and just 
rates, and for such further orders 
( as Commission may consider com- 
j plainants entitled to. 


Youngstown Sheet & Tube Co., The; 
A The Republic Iron & Steel Co.; 
BT The DeForest Steel Hook Co.; The 
Valley Moulding & Iron Co., and 
various other firms situated at 
Youngstown, O., vs. P. & L. E. 
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Complainants allege that the 
rate of 70c per net ton on coal 
from points in the Pittsburgh Dis- 
trict of Pennsylvania to points in 
the Youngstown District of Ohio, 
a distance of about 75 miles, is ex- 
cessive, unreasonable and unjust, 
and prays that after due hearing 
and investigation defendant be 
made to answer such charges, to 
cease and desist from said viola- 
tion, to put in force more reason- 
able and just rates, and for such 
further orders as Commission may 
consider. complainants entitled to. 


Youngstown Sheet & Tube Co., The; 


The Republic Iron & Steel Co.; 
The DeForest Steel Hook Co.; The 
Valley Moulding & Iron Co., and 
various other firms situated at 
Youngstown, O., vs. L. S. & M. S. 
and P. & L. E. (4608). 
Complainants allege that the 
rate of 56c per gross ton on iron 
ore from Ashtabula Harbor, O., to 
points in the Youngstown District 
of Ohio is excessive, unreasonable 


Vol. IX, No. 2 





due hearing and investigation de. 
fendants be made to answer such 
charges, to cease and desist from 
said violation, to put in force more 
reasonable and just rates, and for 
such further orders as Commission 
may consider complainants entitled 
to. 


Zang Brewing Co., Tne, and the 


Walter Brewing Co, vs. C. B. & Q. 
et al. (4602). 


Complainants allege, during the 
course of their business, they have 
received at Denver and Pueblo, 
Colo., various consignments of 
wooden bungs from Milwaukee, Wis., 
and St. Louis, Mo. Complainants 
allege rates charged by defendants 
are excessive, unreasonable and un- 
just, and pray that after due hear- 
ing and investigation defendants be 
made to answer such charges, to 
cease and desist from said violation, 
to put in force more reasonable and 
just rates, and ask reparation in 
such sum as Commission may con- 
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(4606). 


Cottonseed Oil Case Argued 


THE TRAFFIC SERVICE NEWS BUREAU, 
COLORADO BUILDING, WASHINGTON, D. C. 


Washington, D. C., January 11—Argument was made 
yesterday in the complaint of the Anadarko Cotton Oil 
Company against the Atchison, Topeka & Santa Fe and 
others, a matter that has been before the Commission 
before, and on which it has made an order that is un- 
satisfactory to the carriers. 

Cottonseed oil rates to Kansas City, Galveston, St. 
Louis, Council Bluffs, Chicago, Cincinnati and Louisville 
are directly involved. The carriers think they should 
be accorded the rate suggested by the Commission in 
a former decision, namely, from Group J to Kansas 
City, 20% cents, and to Galveston 27% cents. They 
ask that the rate to St. Louis be made 25 cents, claim- 
ing that that will automatically take care of rates to 
Cincinnati and Louisville, the more easterly points of 
importance involved. 

The presentation of the case for the complainants 
was made by Russell G. Love, who thinks the 25-cent 
rate to St. Louis will take care of the situation in 
Arkansas. 

Wallace T. Hughes, for the Chicago, Rock Island 
& Pacific, refused to think the matter such a simple 
one. He held it one of the most complex ever before 
the Commission and presenting a great variety of 
issues. He did not agree with the recommendations of 
the Commission made in the previous report, because, 
as he asserted, the whole case is based on a per ton 
per mile rate proposition advanced in another complaint. 
He insisted that Memphis is the point that should be 
considered, by naming it the center of the bowl, because 
it furnishes 900 carloads of oil a year and about 3,000 
carloads of other cottonseed products. To show the 
relative unimportance of a vast stretch of territory under 
consideration, he called attention to the fact that there 
is not one crusher between Memphis and the middle 
of Oklahoma, along the line of the Rock Island. He 
contended that no change can be made between Mem- 


and unjust, and prays that after 


sider complainants entitled to. 


phis and New Orleans without affecting the Arkansas 
rates. 

He called attention to the fact that the rate from 
Memphis to Kansas City is only 16 cents, the result 
of outbound business from Kansas City, on which there 
is the fiercest competition, He defended the 25-cent 
rate from Oklahoma to Kansas City, even against the 
16-cent rate from Fort Smith, Ark., on the ground that 
the Fort Smith rate has been broken down below the 
just and reasonable point by the competition, and is a 
rate he feels they should not be required to meet, nor 
should the Arkansas situation be used to beat down the 
Oklahoma rate. 

That is exactly what the Commission did, he claims, 
when it made its previous recommendation, basing it on 
a per ton per mile basis. 

If there is to be a reduction, he said, the Rock 
Island does not want the group continued in its present 
shape. He thinks the 25-cent rate is already too low. 
If they are forced to break the grouping, he said, they 
will raise some rates in western Oklahoma. Another 
point he made is that the complaint voices the views 
of only 32 of 800 seed crushers in the South, whose 
products are given an expedited service. He asked the 
Commission to set aside its previous report and dismiss 
the petition, or, if it will not do that, set the matter 
down for another hearing before issuing another order. 

A. A. Hard, for the Atchison, said that, as a general 
proposition, he is opposed to grouping of rates, but, in 
view -of the fact that no better system has been sug- 
gested, he urged that the system be allowed to con- 
tinue on a possible basis until some way can be found 
that will make more satisfactory adjustments—adjust- 


ments that will not have the effect of diminishing 
revenues. 


AUTHORIZES PURCHASE OF STOCK. 


Albany, N. Y., January 12.—The public service com- 
mission, second district, has authorized the New York Cen- 
tral & Hudson River Railroad Company to purchase the 
whole or any part of the capital stock of the New York & 
Harlem Railroad Company upon the express condition, 
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however, that the New York Central shall not directly or 
indirectly pay for any share of stock more than the sum 
of $175, such shares being of the par value of $50 each. 


Craffic World Changes 


In addition to the recently announced promotion of 
F. C. Reilly to the office of assistant freight traffic man- 
ager of the Frisco-Chicago & Eastern Illinois lines, 
with offices at St. Louis and Chicago, J. A. Middleton 
to freight traffic manager of these lines and T. O, Jen- 
nings to the office of general freight agent of thé 
Chicago & Eastern Illinois, the following changes have 
been announced: S. S. Butler has been appointed assist- 
ant to the vice-president of the Frisco Lines, with office 
at Houston, Tex.; B, H. Stanage has been appointed 
assistant general freight agent of the St. Louis & San 
Francisco Railroad, with office at St. Louis, vice E. T. 
Willcox, resigned to accept service with another com- 
pany; E. S. Stephens has been appointed assistant gen- 
eral freight agent of the Chicago & Eastern Illinois at 
Chicago, vice Mr. Stanage; J, H. Doughty has been 
named to succeed Mr. Stephens as general agent of the 
Frisco Lines at Chicago; W. C. Conners, Jr., has been 
appointed general eastern agent of the Frisco Lines at 
New York, N. Y., vice Mr. Butler; W. C. Preston has 
had the duties of general passenger agent of the St. 
Louis, San Francisco & Texas and Fort Worth & Rio 
Grande railways added to those of general freight agent 
of the same companies at Fort Worth, Tex.; announce- 
ment is made that Mr. Reilly will continue to perform 
the duties of general freight agent of the St, Louis & 
San Francisco Railroad, in addition to his present duties; 
C. W. Strain has been appointed general passenger agent, 
with office at Houston, Tex., for the New Orleans, Texas 
& Mexico, Beaumont, Sour Lake & Western, Orange & 
Northwestern and St. Louis, Brownsville & Mexico Rail- 
wey companies; the office of traffic manager of the 
New Orleans, Texas & Mexico, Beaumont, Sour 
Lake & Western and Orange & Northwestern railroads 
has been abolished; R. E. Buchanan has been appointed 
commercial agent of the Frisco Lines at Memphis, Tenn., 
vice Mr. Doughty; J. E. Branch has been appointed 
commercial agent for the same roads at Jacksonville, 
Fla., vice M. M. Hogan, resigned; C, L. Marsh succeeds 
Mr. Buchanan as commercial agent at Chattanooga, 
Tenn.; F. G. Roberts becomes traveling freight agent 
out of Atlanta, Ga., in place of Mr. Branch, and S. R. 
Carson has been appointed soliciting freight agent at 
tlanta, vice Mr. Roberts. 


J, B. Gibson has been appointed agent of the Frisco 
Refrigerator Line, with headquarters at Houston, Tex. 















































As a result of the establishment by the Pennsyl- 
vania lines of an additional grand division to be known 
as the Central System, and is composed of the Cleveland, 
Akron & Cincinnati Railway, with its two divisions, the 
Akron and the Zanesville, heretofore operated by its 
Own separate organization, and the Toledo, Columbus 
& Ohio River Railroad, with its two divisions, the 
Toledo and the Marietta, formerly in the Northwest 
System, the following changes have been made: The 
jurisdiction of J. M. Chesbrough, general passenger 
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agent, will be confined to the Pennsylvania Company 
lines, including the Central System. W. W. Richardson, 
formerly assistant general passenger agent, was pro- 
moted to general passenger agent of the Pittsburgh, 
Cincinnati, Chicago & St. Louis Railway with head- 
quarters at Pittsburgh. C. S. Shoemaker, formerly chief 
clerk in the passenger department, has been promoted 
to assistant to general passenger agent; G. L. A. Thom- 
son, formerly district passenger agent at Toledo, O., 
transferred to district passenger agent of the Pittsburgh, 
Cincinnati, Chicago & St. Louis Railway with head- 
quarters at Chicago, Mr. Thomson was succeeded by 
J. M. Harris, formerly traveling passenger agent at 
Atlanta, Ga. R. C. Seidener, formerly chief fare clerk, 
was promoted to chief clerk of the passenger department, 
and W. R. MacFarland, formerly traveling fare clerk, 
promoted to chief fare clerk. The position of assistant 
general freight agent of the Pennsylvania Company was 
created, and F. E. Sawyer, formerly general freight 
agent of the Cleveland, Akron & Columbus Railway was 
promoted to the new position with headquarters at Pitts- 
burgh, J. C. Venning, formerly chief clerk to the as- 
sistant freight traffic manager, was appointed to the 
position of ore and coal agent with headquarters at 
Pittsburgh. E. F, Austin, formerly traveling freight 
solicitor of the Toledo division, has been promoted to 
division freight agent of the Akron division of the Penn- 
sylvania Company and commercial agent of the Pitts- 
burgh, Cincinnati, Chicago & St. Louis Railway with 
headquarters at Columbus, O. H. H. Gray, formerly 
agent of the Star Union Line at Indianapolis, Ind., was 
appointed division freight agent of the Marietta division 
with headquarters at Cambridge, O., vice H. A. French, 
deceased. 

Cc. F. Schmidt has been appointed general agent 
of the Louisiana & Arkansas Railway Company, with 
headquarters at Texarkana, Ark. 

Lew Anderson has been appointed traffic manager 
of the Douglas Fir Sales Company, with office at Port- 
land, Ore, 

J. C. Lincoln has tendered his resignation as traffic 
manager of the Merchants’ Exchange of St. Louis, Mo. 

W. A. Schumacher, assistant traffic manager of 
Armour & Co., Chicago, Ill., has been appointed traffic 
manager of the United Fruit Company, with headquar- 
ters at New York, N. Y. 

The Cincinnati, New Orleans & Texas Pacific Railway 
Company has announced the following changes: H, F. 
Harden, traveling freight agent, with headquarters in In- 
dianapolis, Ind., vice L. E. Banta, transferred; W. S. Logan, 
soliciting freight agent at Cincinnati, O., vice Mr. Harden; 
A. H. Fulkerson, traveling freight agent, with headquarters 
at Jacksonville, Fla., vice W. E. Hurley, transferred, and 
B. Q. Gasner, traveling freight agent, with headquarters at 
Cincinnati, O., vice J. W. Piatt, transferred. 

Carl Howe has been given jurisdiction over all outside 
agencies located at points off or beyond New York Central 
Lines. This is in addition to his duties as manager of the 
New York Central Fast Freight Lines. 

R. J. Ross has been appointed commercial agent of the 
New York Central Lines railroads and fast freight lines, 
with office at Winnipeg, Man. 

Wallace M. Crozier has been appointed freight solicitor 
in connection with the office of the export agent of the 
Pennsylvania Lines at Chicago, IIl. 

E. M. Elliott has been appointed agent of the Star 
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Union Lines at Indianapolis, Ind., vice H. H. Gray, pro- 
moted. 

Ais a result of the leasing of the lowa Central Railway 
Company to the Minneapolis & St. Louis Railroad Com- 
pany and its operation by that line, and the separation of 
Clover Leaf-Alton and Iowa Central-Minneapolis & St. 
Louis. managements, the following changes have been an- 
nounced on the Minneapolis & St. Louis: The jurisdiction 
of A. K. Handy; general eastern freight agent, has been 
withdrawn from the Minneapolis & St. Louis and Hdwin 
H. Spence: appointed to that office, with headquarters at 
New York, N: Y.; E. C. Coffey will no longer exercise juris- 
diction as: assistant general freight agent at Peoria, Iil., 
and H. T. Boyd has been named as general agent of the 
traffic: department, and J. T. Redmon, commercial agent, 
at Peoria; the jurisdiction of H. G. Thompson, commercial 
agent at Chicago, Ill., has also been withdrawn and E. L. 
Dalton appointed commercial agent, and J. R. Shannon, 
traveling freight agent, with headquarters at Chicago. W. 
L. Ross, vice-president in charge of traffic, B. C. Stevenson, 
assistant freight traffic manager, and R. J. McKay, general 
passenger agent, will no longer exercise jurisdiction over 
the Minneapolis & St. Louis and the Iowa Centra] lines. 
These various changes became effective January 1, 1912.. 


The Star Union Line—Pennsylvania Lines, “Fort 
Wayne Route,” at Chicago, Ill., has been reorganized, with 
the following soliciting force: C. E. Clapp, agent; H. F. 
Pryor, westbound freight solicitor; G. A. Hill, J. EB. Collins, 
G. H. Owen, W. A. Trimmer, H. J. Freeman and H. B. 
Chappel, freight solicitors. 


Volney E. Huff has been appointed freight solicitor 
of- the Star Union Line in connection with the Indi- 
anapolis, Ind., agency. 

The service established three years ago by EB. L. 
Ewing at Grand Rapids, Mich., has been incorporated as 
Ernest L. Ewing, Incorporated. The organization acts 
as traffic managers for shippers and associations. 


William Dunton Kerr has left Chicago, Ill, to accept 
service with the National Civic Federation, with head- 
quarters at New York City. Mr. Kerr has been a 
practicing attorney, specializing in railroad rate cases. 


P. O. Lee has been appointed traveling freight agent 
of the Georgia Southern & Florida Railway Company, 
with headquarters at Cordele, Ga., vice H. W. Wilson, 
resigned. 

George W. Sterling has been appointed freight traffic 
manager of the Eastern Steamship Corporation, with 
office at New York, N. Y. 

S. G. Nethercott, chief of tariff bureau, has been 
promoted to assistant general freight agent of the Chi- 
cago & Northwestern Railway, with office at-Chicago, III. 

O. L. Dickeson has been elected president of the 
White Pass & Yukon Route, with headquarters at Van- 
couver, B. C., vice the late S. H. Graves. 

William Ellis, commerce counsel of the Chicago, 
Milwaukee & St, Paul Railway, has resigned to go into 
the publishing business. He will be.succeeded by O. W. 
Dynes. 


MARKS BEGINNING OF GENERAL FIGHT. 
New York, N. Y., January 12.—According to reports 
current here the filing of complaints by operators in 
the Youngstown district last week, asking relief through 
the Interstate Commerce Commission from alleged ex- 
cessive rates on ore, coal and coke, is but the first gun 
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in a general campaign for lower rates in and out of the 
Youngstown-Mahoning valleys, 


Vacates Previous Order 


Washington, D. C., January 12.—The Commission 
has vacated Fourth Section Order No. 233 and granted 
the relief prayed for under Application No. 5308, made 
by F. A. Leland and J. F. Tucker, for permission to 
amend their tariffs on cotton and cotton linters from 
points in Texas, Arkansas, Oklahoma and Louisiana. 

The application was denied in the first instance be- 
cause the applicants had not shown sufficient reason for 
the amendment. The applicants have since shown that 
the object to be attained was the application of the com- 
modity rates on cotton and linters carried in Western 
Classification No. 50, F. J. Hoffman’s I. C. C. No. 8. 
The application having been allowed, it is now possible 
to apply commodity rates to shipments on which there 
have been no rates. 

Other fourth section orders recently issued include 
the following: 


No. 316, Application No. 5394, of the Missouri, Kansas 
& Texas Railway for itself and connections. Authority 
granted to publish class and commodity rates between 
Kansas City, St. Joseph, Mo., Atchison, Leavenworth, Kan., 
Omaha, South Omaha, Lincoln, Neb., Sioux City, Ia., and 
rate points and Gueda Springs, Oxford, Belle Plaine and 
Wichita, Kan., lower than in effect to points intermediate. 
Permission also granted to provide for Adamsville and 
Waco, Kan., newly established stations on the Midland 
Valley, the rates applicable to the next more distant 
stations. 

No. 319, Application No. 5423, of the Louisiana & Ar- 
kansas. Railway. Authority granted to apply Rule 77, 
Tariff Circular 18-A, to rates on hay from Liberia, Patey 
and Adner, La., to stations on the L. & N. W. in Arkansas 
as specified in petitioner’s I. C. C. No. 720. 

No. 323, Application No. 5380, of the Nashville, Chat- 
tanooga & St. Louis. Authority granted to establish class 
and commodity rates from points on petitioner’s lines and 
connections to points of destinations on or reached by the 
Chicago, Burlington & Quincy, named in Washburn’s 
I. C. C. No. 64 and petitioner’s I. C. C. No. 1685-A. Applica- 
tion based on desire to meet via new routes of the Bur- 
lington rates now in effect via other lines. 

No. 368, Application No. 5462, by the Southern Rail- 
way. Authority granted to establish class and commodity 
rates from Dorf, Ala., the same as in effect from Mobile 
to points in M. P. Washburn’s Southeastern Tariff No. 
7, 1.C. C. No. 78. 

No. 270, Application No, 5467, by the Southern, Au- 
thority granted to establish class and commodity rates 
from Atlanta to L. & N., stations in Alabama and Ten- 
nessee the same as in effect in L. & N. Tariff I. C. C. 
No. A-11578. 

No. 324, Application No. 5429, by the St. Louis & 
San Francisco. Authority to establish grain and grain 
product rates to Arizona and New Mexico points the same 
as those now in effect via the Chicago, Rock Island & 
Pacific. 

No. 373, Application No. 5463, by the Kansas City 
Southern et al. Application for the establishment of 


through class rates between Pittsburg, Kan., Joplin 
and Neosho, Mo., and C. R, I. & P. points the same 
as in effect by other carriers. Denied. 
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No. 374, Application No. 5478, by the Southern Rail- 
way et al. Authority granted to establish rates on 
cottonseed products from Newton, N. C., to destinations 
named. 


No. 375, Application No. 5477, by the Central of 
Georgia et al. Authority to establish rates on rosin and 
rosin size from Savannah to Milwaukee and points be- 
yond higher than rates by other lines. Denied. 

No. 376, Application No. 5472, by M. P. Washburn 
et al. Authority granted to add additional carriers as 
parties to M. P. Washburn’s Tennessee Central’s Local 
Points Tariff No. 2, I. C, C. No. 48, on classes and 
commodities. 

No. 377, Application No. 5502, by the Louisiana & 
Arkansas et al. Authority granted to add the New 
Orleans, Texas & Mexico as participating carrier to 
Tariff No. 2107, I. C. C. No. 732, on cotton and cotton 
linters. 

No. 378, Application No. 5501, by the Central of 
Georgia. Application for the establishment of $1.20 per 
net ton on manure from Georgia points to Danway, 
Ala., lower than rates concurrently in effect to inter- 
mediate points. Denied, 

No. 379, Application No. 5487, by E. H. Hinton with 
respect to I. C. C. No. 845. Authority granted to extend 
application of 15-cent rate on vehicle materials from 
Jacksonville, Fla., to Tampa, Fla. 

No. 381, Application No. 5471, by the Norfolk & 
Western et al. Authority granted for the establishment 
of rates for cotton towels from Durham, N. C., to Kilby 
and other Virginia points lower than intermediate rates, 
and 3 cents higher than the present rates. 

No. 384, Application No. 5497, by the Baltimore & 
Ohio. Authority granted to charge and receive for the 
transportation of coal, carloads, from mines in the Gauley 
region, as described in Coal and Coke Series, I. C. C. No. 
685, to points on the Philadelphia & Reading and the 
Cumberland Valley, the same rates as now published or 
as may hereafter be published, from West Virginia re- 
gions (Clarksburg district), in Coal and Coke Series 
I. C. C. No. 583, supplements thereto and reissues thereof. 

No, 385, Application No. 5475, by the Southern, for 
itself and in behalf of its connections. Authority granted 
to amend tariff so as to make it read “Goldsboro, N. C., 
to Roanoka, Va.,” instead of Roanoke, Va. 

No. 387, Application No. 5035, by the Chicago, Mil- 
waukee & Puget Sound. Permission denied to establish 
rates for grain, grain products and seeds, from stations 
on its lines and connections in Montana and North and 
South Dakota to Albina, Ore.; East Portland, Maegley 
Junction, Ore.; North Portland, Portland, St. John’s and 
Vancouver, Wash., the highest charge at an intermediate 
Point being at Pelida, Wash., and to be not more than 
one cent per 100 pounds in excess of the rates to Van- 
couver. Sufficient justification not shown. 

No, 403, Application No. 5466, by M. P. Washburn, in 
behalf of the Cincinnati, New Orleans & Texas Pacific 
and other participants in Washburn’s Southeastern Tariff 
No. 7, I. C. C. No. 78. Permission to establish a rate of 
20 cents on sugar from Cincinnati and Louisville to Chat- 
tanooga and Knoxville, with corresponding rates from 
other Ohio River crossings, denied. The decision is that 
the desire of the Michigan sugar people to get into the 
Tennessee territory does not constitute a special case 
wtihin the meaning of the amended fourth section. 

No, 470, Application No. 5675, by the Southern Rail- 
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way et al. Authority granted to establish rates on box 
shooks from Chase City, Va., to eastern points of desti- 
nation in New Jersey and Pennsylvania lower than rates 
to intermediate points. 

No. 472, Application No. 5557, by Mobile & Ohio 
et al. Authority granted to establish rates on lumber 
from stations on Alabama, Tennessee & Northern Rail- 
way Co. to stations named in its tariff I. C. C. No. A-844, 
for the establishment of a newly constructed route. 

No, 475, Application No. 5702, by the Baltimore & 
Ohio et al. Authority granted to establish class and 
commodity rates via Richmond, Va., from stations on the 
Lehigh Valley to southern territory, the same as are 
in effect between the same points via the B. & O. and 
Potomac Yard, and via the Pennsylvania Railroad and 
Potomac Yard or Richmond, Va. 

No. 482, Application No. 5481, of W. H. Hosmer, 
agent. Authority granted to establish class and com- 
modity rates and to revise and reissue the rates now in 
effect, which will be in violation of the provisions of the 
fourth section, between stations in Illinois, Iowa, Wiscon- 
sin and Minnesota, on the one hand, and points and sta- 
tions in Missouri on the other. For the purpose of re- 
moving discrepancies and reconciling differences that 
now exist between the tariffs of the carriers interested. 

No, 484, Application No. 5469, of the Southern Rail- 
way et al. Authority granted for the establishment of 
rates on furniture, carloads, 3 cents, and less than car- 
Icads, 7 cents less per hundred pounds than rates con- 
currently in effect from Asheville, N. C., to points in 
Virginia, Pennsylvania, New Jersey and New York. 

No. 490, Application No. 5762, of the Seaboard Air 
Line et al. Effective date of Fourth Section Orders Nos. 
54 and 97 is extended from January 1, 1912, to June 1, 
1912. Insufficient time allowance for the revision of the 


tariffs involved is given as cause for the request for 
this extension of time. 


Changes Short Line Hearing 





Washington, D. C., January 12——The hearing in the 
Matter of Allowances to Short Lines of Railroads Serv- 
ing Industries, Docket No. 4181, heretofore assigned be- 
fore Commissioner Harlan at the Federal building, Chi- 
cago, Ill., on January 27, will be held before Commis- 
sioner Harlan at the United State Court Rooms, Cleve 
land, O., on the same date. 

This investigation involves short lines of railroad 
serving industries by which they are owned or with 
which they are affiliated and from which a substantial 
proportion of their traffic is derived, and more particu- 
larly lines of that character operated in connection with 
iron and steel companies in Official Classification terri- 
tory. 

It is the intention of the Commission at the hearing 
now assigned for Cleveland, as above, to limit the ex- 
amination to the following short lines: 

Newburgh & South Shore Railroad Company. 

The Lake Terminal Railrcad Company. 

The Elwood, Anderson & Lapelle Railroad Company. 

The South Buffalo Railway Company. 

The Monongahela Connecting Railroad Company, 

Union Railroad Company. 

McKeesport Connecting Railroad Company. 
Benwood & Wheeling Connecting Railway Company. 


Fi 
ie: 
1 
74 
i 
4 

} 
*. 


His 


78 THE TRAFFIC WORLD AND TRAFFIC BULLETIN 


Northern Liberties Railway Company. 

Pittsburgh & Ohio Valley Railway Company. 

Donora Southern Railroad Company. 

Saint Clair Terminal: Railroad Company. 

Etna & Montrose Railroad Company. 

Mercer Valley Railroad Company. 

Lucy Furnaces, 

The Baltimore & Sparrows Point Railroad Company. 

The hearing at Cleveland will be adjourned to Pitts- 
burgh in order to examine such of the above lines as are 
located in that vicinity. 

Notices of this investigation have been served on 
many carriers, but no short lines except those above 
named need appear until further ordered. 


Other Hearings Changed. 


Hearing in Nos. 3464, 3465, 3068, 4424 and 4447, as- 
signed before Commissioner Harlan at Chicago, January 
19, have been canceled because of the illness of the 
principal witness for the defendants. 

The hearing in the Colonial Salt case at Chicago has 
been transferred from January 17 to January 19. 

Case No. 4424, State of Iowa vs. Santa Fe et al., has 
been reassigned for hearing before Special Examiner 
Burechmore at Keokuk, Ia., January 6. 

The investigation into the advances in rates on 
staves and hearings, set before Special Examiner Burch- 
more at St. Louis, January 29, has been reassigned be- 
fore the same examiner, and at the same place, on Janu- 
ary 17. 


Take Up Panama Question 

THE TRAFFIC SERVICE NEWS BUREAU, 

COLORADO BUILDING, WASHINGTON, D. C. 

Washington, D. C., January 12.—The House com- 

mittee on interstate and foreign commerce is taking up 

this week the question of the government and rates on 

the isthmian canal. Its members went to the canal 

during the holiday recess to gather, what they think, is 
first-hand information. 


It is understood that the Democratic members take 
the view that they must make tolls that will result in 
revenue enough to make a showing of adequate income 
to justify the expenditwre of $375,000,000, ignoring the 
claim that the canal was built more as a matter of 
sentiment and military necessity than as a commercial 
proposition, They have never held with the Pacific 
coast men that the main object is to furnish competi- 
tion with the transcontinental railroads, so as to assure 
the making of rates that the intermountain people would 
consider just and reasonable. 


The general idea is that there should be a toll of 
at least $1 per ton of freight actually carried, which 
would give a rate of about $1.35 per registered ton, 
registered tonnage giving space for weight greater than 
the number of tons expressed by the figures. It is felt 
in some quarters, though, that unless the altogether un- 
expected should happen and the ships using the canal 
should be found carrying the high class instead of the 
low rate bulky freight, a toll of $1.50 per ton of 
freight would be almost prohibitive. 

At the start the question as to the form of govern- 
ment for the canal is likely to be at the fore. The 
army engineers who constructed the waterway want 
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things left as they are. They want a continuance of the 
military form of control, the theory being that the de. 
fects of construction, if any there be, will not show 
until probably a year or so after the locks have been 
opened. The engineers have induced members of Con. 
gress to come to the Canal Zone and have conducted 
a careful campaign for a continuance of the control in 
their hands. 

They would also like to have the question of tolls 
left in their hands, without supervision by the Inter. 
state Commerce Commission, on the theory that if the 
canal is not merged with the transportation system of 
this country, the greater benefit will be derived from 
the waterway, because there will then be no necessity 
for the delicate adjustments which the Commission seeks 
to make between rival communities and rival carriers. 

President Taft is said to favor a continuance of 
military control after the canal is thrown open to conm- 
merce, although his influence in the Philippines was 
used against the military in favag of the civil, of which 
he was the head. 


Continues Coal Rate Suspension 
THE TRAFFIC SERVICE NEWS BUREAU, 
COLORADO BUILDING, WASHINGTON, D. C. 

Washington, D. C., January 12.—The Commission 
has extended its suspension of Hosmer’s Supplement 
Ne, 1 to I. C. C. No. A-219, relating to soft coal, from 
January 13 to July 13. 

At the same time it ordered a suspension of Hos- 
mer’s supplements Nos. 6 and 9 of I. C. C. No, A-219, in 
which were carried the rates in Supplement No. 1, to 
which there was no objection. Nos. 6 and 9 were put 
in, carrying the unobjected rates when No. 1 was sus- 
pended on account of the increased rates. 

Nos. 6 and 9 contained a limitation making the. 
unobjected rates expire at the last minute on January 
12, so it was necessary for those supplements to be sus- 
pended and others to be put in their place, so as to 
carry the unobjected rates. 


AVERAGE DELAY 1.12 DAYS. 

Superior, Wis., January 12.—The average delay per 
car on equipment detained during November in the Lake 
Superior Demurrage Bureau District was 1.12 days, The 
total number of cars tracked during the month was 
60,843. 


WILL ARGUE CASE NEXT MONTH. 
Washington, D. C., January 12.—The Commission 
yesterday fixed February 19 as the time when it will 
hear arguments in the long-drawn-out Boileau case, the 
odds and ends of testimony in which were heard by 
Special Examiner Smith on Tuesday. 








Want Path to Minnesota Gateway 





Winnipeg, Man,, January 12.—The same rates on 
grain from western Canada to Minneapolis and Duluth 
as apply to Fort William and Port Arthur are asked for 


in resolutions adopted by western Dominion grain grow- 


ers in appeals to the Canadian government. 
The resolutions read: 


“Whereas, Through late har- 
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vest and abnormal weather conditions that have pre- 
vailed in western Canada this year there is a large 
quantity of tough wheat and coarse grains in Manitoba, 
Saskatchewan and Alberta and which must, in order to 
realize anything to the farmer, enter into consumption 
or be put in proper condition for storage before warm 
weather sets in, and 

“Whereas, Railway companies, through lack of ade- 
quate transportation facilities, are unable to move grain 
from interior points and from Fort William and eastern 
Canadian points and seaboard before warm weather 
sets in; therefore, be it 

“Resolved, That this council make demands to the 
Dominion government and government provinces to use 
their utmost influence with Canadian railways operating 
in western Canada, to first immediately put into effect 
from interior points in provinces mentioned to Minne- 
apolis and Duluth the same freight rate on bulk grain 
now prevailing from such points to Fort William and 
Port Arthur, and second, to make the best possible 
arrangements with state railways for the use of cars 
for immediate shipment of grain from interior and west- 
ern Canadian points to Minneapolis and Duluth.” 


RAILROADS WILL GIVE LOWER RATES. 
Spokane, Wash., January 12.—Retiring Chairman Law- 
rence of the public service commission is credited with 
the statement that the railroads have tacitly agreed to 
establish carload rates from the coast to this city which 
shall be one-third less than the less-than-carload charges. 


COMMODITY RATES SUSPENDED. 
Washington, D. C., January 11.—The Commission has 
suspended, until May 14, the new rates on potatoes 
and other commodities, from Princeton, Minn., to Cin- 
cinnati and between other points, carried in Hosmer’s 
Supplement No. 60 to W. T. L—I. C. C. No. 37, Joint 
Through Freight Tariff, W. T. L. No. 330. 


Railroads Aid in Immigration 


Baltimore, Md., January 12.—A movement which is 
expected to be of far-reaching importance to the South 
was inaugurated in this city when, at the invitation of 
Governor Crothers of Maryland, a conference of south- 
ern governors and presidents of the railways of the 
South was held for the consideration of immigration 
into the South. 

The matter was discussed in all its bearings. “Ad- 
dresses. were made by Governors Mann, Virginia; Blease, 
South Carolina; Noel, Mississippi, and Hadley, Missouri; 
and by Presidents Finley, Southern Railway; Johnson, 
Norfolk & Western; White, Richmond, Fredericksburg 
& Potomac Railroad, and others. 





Provisions were made for the creation of a com- 
mittee to be composed of a representative of the states 
of Alabama, Arkansas, Florida, Georgia, Kentucky, Louisi- 
ana, Maryland, Mississippi, Missouri, North Carolina, 
Okiahoma, South Carolina, Tennessee, Texas, Virginia 
and West Virginia, to be appointed by the governors 
of the respective states; a representative of each trans- 
portation company operating in the same territory, to 
be appointed by the presidents of such companies—the 
governors of the states and the presidents of the trans- 
portation companies to be, ex officio, members of this 
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committee, and the chairman of the conference to name 
as additional members of the committee not to exceed 
one man from each of the states. 

This committee is charged with the duty of formu- 
lating and arranging for the execution of a plan by 
which all of the agencies working for increased immigra- 
tion into the South may be able to co-operate and so 


to correlate their respective efforts as to secure the 
best results. 


DEFER ACTION ON RATE ADVANCE. 


Announcement was made this week that any action 
with respect to the Missouri River rate case would be 
deferred by the Illinois Manufacturers’ Association pend- 
ing decisions of the United States Supreme Court in 
cases involving the right of the shipper to be heard 
in the Commerce Court when protesting against a deci- 
sion of the Commission. 


Refuses Hardware Men Rehearing 

Austin, Tex,, January 12.—The state railroad com- 
mission has denied a rehearing on the application pre- 
sented by the wholesale hardware men for a readjust- 
ment of rates. A committee saw the commission a few 
days ago, but their petition was refused. 

Some weeks ago a hearing was held and the ap- 
plication was rejected. The committee asked for the 
following: Tin articles, carloads, fifth class, minimum 
20,000 pounds; tin plate, less than carloads, fourth class,, 
carloads, Class C, minimum 36,000 pounds; iron, steel 
or wire cloth, less than carloads, third class; cartridges 
and ammunition, less than carloads, second class; car- 
loads, Class B, minimum 25,000 pounds; and emery, 
sand and flint paper, less than carloads, third class; 
earloads, fifth class, minimum 24,000 pounds. 


LUMBER RATE APPLICATION EXTENDED. 


Austin, Tex., January 12.—The state railroad commis- 
sion has issued an order extending the application of its 
commodity rates on lumber and articles taking lumber 
rates to include points on the Lometa extension, west of 
Lometa to Eden, inclusive, on the Gulf, Colorado & 
Southern. 





Another Boost for Simplicity 





THE TRAFFIC WoRLD from time to time has taken 
occasion to call attention to tariffs issued by various 
carriers in which special endeavors had been made to 
simplify and condense the publication. That the move- 
ment for simplicity in the publication of rates and rules 
is daily gaining grounds reports of committees of 
varicus associations who have investigated this question 
bear witness, 

A recent example of what may be done along these 
lines is the joint and proportional class rates tariff 
from New England stations and points in New York 
and Canada to Central Freight Association territory, is- 
sued by F. S. Davis, as joint agent for lines in 
the New Haven system. This issue, a book tariff of 
132 pages, names rates from over 2,000 points of origin 
to over 10,000 points of destination, together with initial 
and delivering lines and available routes. 
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Were there not other commendable features of sim- 
plicity and clarity in construction, this one fact alone 
would entitle it to favor among shippérs: Mr. Davis’ 
tariff contains rates that have heretofore been carried 
in 18 separate issues, comprising a total of 2,753 pages. 

The tariff bears Davis’ I. C. C. No. 1 and became 
effective the 10th of this month. S. A. H, 


A TYPOGRAPHICAL MISTAKE. 

In the last issue of THe TRAFFIC WORLD, page 35, 
the statement is made in the first paragraph on the 
Chattanooga rate case that the Commission ordered a 
reduction in rates from 76 to 60 cents, This is an error, 
as the reduction was to 70 cents. 


Minimum Increases Goes Over 





As the result of protests made on behalf of the Illi- 
nois Manufacturers’ Association, and backed up by the 
Quincy Freight Bureau, action on the proposal of the 
railroads in Illinois to increase carload minimum weights 
was deferred by the state railroad commission last week 
until the next classification meeting. 

The opposition of the shippers was based, not on 
the ground that the increases might not be -reasonable, 
but that it should be shown, with a reasonable degree 
of certainty, that the advances would not seriously bur- 
den the majority of shippers before they were allowed 
to go into effect. It was suggested that Rafe Expert 
Wolf of the commission and the shippers and carriers 
get together before the next meeting and go over this 


question thoroughly so that a common ground may be 
had. 


EXTENDS APPLICATION OF RATE. 

Austin, Tex., January 12.—The state railroad commis- 
sion has ordered the recent application of a rate of 25 
cents per 100 pounds on common iron or steel fence posts 
to be extended also to Beaumont, Sour Lake & Western 
and Orange & Northwestern roads. This order puts fence 
posts in classification with wire nails, etc. 


ATTACKS RATES ON PLACERVILLE BRANCH. 

San Francisco, Cal., January 12.—Complaint has been 
filed with the state railroad commission by F. Alleyne Orr, 
charging that freight and passenger rates on the Placer- 


ville branch of the Southern Pacific Company are ex- 
cessive and discriminatory. 


Switching Committee Appointed 





The personnel of the new conference committee to 
handle appeals on Chicago switching district questions, 
the appointment of which was forecast in these columns 
a few weeks ago, was announced Thursday night. 

For the railroads, the following have been chosen: 
C,. G. Burnham, vice-president, Chicago, Burlington & 
Quincy Railroad; William Hodgdon, freight traffic man- 
ager, Pennsylvania Lines;. Marvin Hughitt, Jr., freight 
traffic manager, Chicago & Northwestern Railway; 
George H. Ingalls, freight traffic manager, New York 
Central Lines; E. §. Keeley, vice-president, Chicago, 
Milwaukee & St. Paul Railway, and W. S. Ross, vice- 
president Chicago & ‘Alton Railroad. 

For the shippers, these have been named:' H. C. 
Barlow, Chicago Asscciation of Commerce; Oscar F. 
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Bell, Crane Company; Richard A. Hale, F. B. Montgom- 
ery, Illinois Manufdcturers’ Association; W. H. Hopkins, 
Chicago Board of Trade, and J. J. Wait, Hibbard, Spencer 
& Bartlett Company. 


CONTINUES ICE RATE SUSPENSION. 


Washington, D. C., January 12.—The suspension of the 
ice rates, which was set for December 30, 1911, pend- 
ing investigation, has been still further suspended to 
March 2, 1912, pending a completion of that investigation. 
The tariffs involved are the following: Minneapolis, St. 
Paul & Sault Ste. Marie Railway Company, Supplements 
Nos. 16, 18 and 19 to I. C. C. No. 2798. 


REFUSED REDUCTION IN COAL RATES. 


Little Rock, Ark., January 12.—Announcement has 
been made that the Iron Mountain system will not grant 
a reduction in rates on coal from Illinois and Arkansas 
fields to Little Rock. The Chamber of Commerce will 
probably take the matter to the Interstate Commerce 
Commission. 


DAVIS CAR DEMURRAGE REGISTER 


Keep a record of your cars and keep it right. My register is made right for 
it, whether for regular rule or average rule. I have been a demurrage man for 30 
years and know what you require. Full instructions how to keep it and a copy 
of demurrage rules (Uniform Code) go with it. 


PRICE $5.00, PREPAID. 
H. L. DAVIS, Car Demurrage Specialist 


143 LIBERTY ST., NEW YORE CITY 
Intricate Demurrage Complications Solved. 


THE BOOK SHELF 














The Act to Regulate Commerce................--$0.25 
Tariff Circular 18A........... eve ceicees ccsty BE 
Supplement No. 1 to 18A.......... seed cos 
Conference Rulings Bulletin No. 5.......... vues «SE 
Supplement No. 1 to Bulletin 5..... wivwbe vous .10 


Regulations Governing the Issuing of Passes.... 25 
Regulations for the Transportation of Dangerous 


Articles Other Than Explosives.............. 25 
5-Road Capacity .......... 25 

Registered Tracers 3-Road Capacity .......... .20 
1-Road Capacity . sae ce 


Railroad Freight Rates, L. G. McPherson....... 2.42 
The Working of the Railroads, L. G. McPherson.. 1.63 


Transportation in Rv~ope, L. G. McPherson..... 1.63 
When Railroads West New, C. F. Carter........ 2.16 
(Interstate Transporta\ion, Dewnes .....-.3:--:. 6.00 
Railway Traffic and Rates, Johnson & Huebner... 5.42 
Railway Rate Theories, Hammond Cade teat vad 33 eee 
Railroad Administration, MEG «ba ccins Save ate ial 2.15 
American Railway Transportation, Johnson...... 1.60 
Confessions of a Railroad Signalman, Fagan..... 1.10 
Labor and the Railroads, Fagan............... 1.10 
Hutchingon on Carriers................eee0e . -18.00 
Nellis on Street Railways, 2 Vol................ 13.00 
Street Railway Reports, Gilbert, 6 Vol.......... 30.00 
Dates Om Canraire: 2 Vb. onic nds kee eects 6.30 
Frost on Federal Corporation Tax.............. 4.00 
Problems in Rai way Regulation, Haines........ 1.75 


Quantity price on any of the above 
will be quoted upon application 
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POSITION WANTED 


Young man. with ten years’ railroad and 
industrial experience, desires position as 
Traffic Manager. Familiar with every phase 
of industrial freight matters and thoroughly 
qualified to handle them by modern methods. 
Now Assistant Traffic Manager of large 
manufacturing company. 


F. 96-The Traffic World Chicago 


TRANS-CONTINENTAL FREIGHT CO. 


203 So. Dearborn Street, Chicago 
29 Broadway, New York 


GENERAL FREIGHT FORWARDERS 


HOUSEHOLD GOODS, MACHINERY and other 
commodities forwarded to and from the PACIFIC 
COAST and intermediate points at reduced rates. 

Special reductions are offered on MERCHANDISE 
of all descriptions and MACHINERY via Pacific Coast 
to a Islands, China, Japan and all Oriental 
points lso Australia and New Zealand. 

Write us for particulars. 





matters to your desk. 


506-510:COLORADO BLDG., WASHINGTON, D.C. 


THE TRAFFIC WORLD AND TRAFFIC BULLETIN 










Washington Brought to Your Door 


That’s what our special service means to you. 
It means that we bring the vast official data on traffic 


The files of the Interstate Commerce Commission, 
the only complete record of interstate freight rates 
in the world, are made as accessible to you as if they 
were in your own office. 


Our trained investigators, men thoroughly schooled in rate 
questions, are at your command at any time you want prompt, 
accurate information upon traffic matters. 

Your wants are our only limitations. 

The cost of this service? Small. 
actually spent by our men in your service. 


The Traffic Service Bureau 





Position Wanted 


As Industrial Traffic Manager, by young 
man of eight years’ experience, Thorough 
knowledge of both freight and express 
Tariffs. For the past two years Assistant 
Traffic Manager of one of the largest manu- 
facturing concerns in the Middle West. 
Can show excellent record in collection of 
claims. Best of reference from prominent 
railroad officials and present, employers. 


K-27, Traffic World, Chicago 





ARTHUR B. HAYES 


ATTORNEY-AT-LAW 
WESTORY BUILDING WASHINGTON, D.C. 















Former member of the Department of Justice as 
Solicitor of Internal Revenue 






interstate Commerce Litigation 
a Specialty, 





You pay only for the time 


30 $. MARKET STREET, CHICAGO ILL. 
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THE TRAFFIC WORLD AND TRAFFIC BULLETIN 


Get in Touch with Railroad 


Life as It Really Is 


Read a magazine written along non- 
technical lines, and covering every feature 
of present-day railroading. 


Feel the pulse beats of 70,000 actual 
railroaders, by subscribing for the 


Santa Fe 


Employes’ Magazine 


The greatest railroad magazine that ever 
has been published. Through it you'll see 
railroading as it is seen by men in every 
branch of the service from trackwalker to 
president. 


Read the other fellow’s side of the story 
—you'll profit by it and you'll find it 
most intensely interesting. 


| $1.50 per year. 


Subscription Rates $4.00 for 3 years. 
| 15c for sample copy. 


Santa Fe Employes’ Magazine 


Railway Exchange Chicago, U. S. A. 
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A Valuable Combination 


of 
Up-to-date Traffic Literature 


FOR YOU 


Tariff Circular No. 18-A. 


Supplement No, 1 to No. 18-A. 
Conference Rulings Bulletin No. 5 


Supplement No. 1 to Bulletin No. 5, and 
The Act to Regulate Commerce, or 
Regulations for the Transportation of 

Dangerous Articles Other Than Explosives 


ONE DOLLAR 


CASH .WITH-ORDER 





- STAMPS [ACCEPTABLE 


THE TRAFFIC SERVICE BUREAU 
30 South Market Street - CHICAGO 
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BIND THEM UP 





Vol. IX, No. 2 


If you want to keep your back issues of THE TRAFFIC WORLD, let us bind them 


for you. 


Per Year, tariff sec 


“" omitted, 2 


tion included, 4 volumes, $5.00 


si 2.50 


We pay NO Transportation Charges. 


THE TRAFFIC SERVICE BUREAU 


30 SOUTH MARKET STREET, CHICAGO 





Directory of Transfer Agents, Freight Forwarders, 


Warehousemen, 


Custom House 


Brokers, etc. 


CARLOAD RATES Less Catload Shipment 


WAKEM & McLAUGHLIN, Inc. 


CHICAGO - 


~ NEW YORK 


Operating nine warehouses, bonded and free. Regular com 
bined car service to and from all points; we are the piencers. 


FWAREHOUSEMEN—BANKERS—CUSTOMS BROKERS—FREIGHT FORWARDERS 








BUFFALO, N, Y. 


BUFFALO STORAGE & CARTING 
CO., 356-356 Seneca St. “Unsurpassed 
facilities’ for storing, handling, trans- 
ferring and forwarding goods. Tele- 
phone No. 633. 





CHICAGO, ILL. 


JUDSON FREIGHT FORWARDING 
CO., INC., 443 Marquette Bidg. Car- 
loed distribution to all railroads at 
Chicage without teams; L. C. L. ship- 
ments of machinery forwarded at re- 
duced rates to all principal western 
and Pacific Coast points. 


MIDLAND WARDHOUSE & TRANS- 
FER CO., 43d and Robey Sts. Belt 
line warehousing and reshipping with- 
out teams. Carloads received rail or 
lake and reshipped rail, L. C. L., at 
Chicago rates. Insurance rate, 29$c. 


G@. W. SHELDON & CO., Monadnock 
Biock. Import and export freight con- 
tracters, warehousemen and insurance 
agents; custom house brokers and 
sustom heuse atterneys. 





SOUTHWEST TRANS 
FER & STORAGE CO. 


OKLAHOMA CITY, 
OKLA. 





CHICAGO, ILL. 
INTERNATIONAL FORWARDING CO. 


Manhattan Building. Foreign an 
domestic freight forwarders, con- 
solidators, distributors, warehouse- 


men and custom house brokers. 
Our motto: SERVICE FIRST. 





DAVENPORT, IA. 


SCHICK’S EXPRESS & TRANSFER 
CO., 121 Ripley Street. General trans- 
fer and forwarding agents; reship- 
ping; storage: warehouse. Carloads 
or less consigned to our care will be 
delivered promptly. 





DETROIT, MICH. 


THE READING TRUCK CoO., Sixth and 
Congress Streets. Authorized 


agents for the Wabash and Canadian 
Pacific railways and for the Anchor 
LAne steamers. Spectal attention given 
to distribution of carload freight for 
two or more parties. Merchandise de- 
livered as ord . 





LOS ANGELES, CAL. 


LOS ANGELES TRANSFER CoO., 39 
South Broadway. Baggage and freight 
distribution; consignments and car- 

our speciaity. Established 13%6. 





LOUISVILLE, KY. 


LOUISVILLE PUBLIC WAREHOUS 
COMPANY, INC. Import and te 
freight contractors, transfer and re- 
shipping agents, custom house brok- 
ers. Bonded and free warehouses 


ests 


ST. LOUIS, MO, 


ASHLEY WAREHOUSE CO. Bonded 
and general storage. Drayage fac!li- 
ties. Cars promptly handled. Custom 
house entries attended to. Insurance 
18e. Track connections. 





SALT LAKE CITY, UTAH. 


A. STIEFEL PIONBER TRANSFER 
Kearns Building. Genera] trans/er 
and distributing agents. Carload 4is- 
tribution our s lalty. Reliable and 
prompt. Ds ished 1872. 
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The National 


Revised Impression, including the Mann-Elkins 
Act of June 18, 1910. 
























Industrial Traffic League. 
Object—The object of this league is 
to interchange ideas concerning traffic 
matters, to co-operate with the Inter- 
state Commerce Commission, state rail- 
road commissions and transportation 
companies in promoting and securing 
better understanding by the public and 
the state and national governments of 
the needs of the traffic world; to secure 
proper legislation where deemed neces- 
sary, and the modification of present 
laws where considered harmful to the 
free interchange of commerce; with the 
view to advance fair dealing and to 
promote, conserve and protect the com- 
mercial and transportation interests. 
Membership—Those eligible as mem- 


bers are traffic directors, managers, 
commissioners or other officials in 
charge of traffic of industrial or com- 
mercial organizations and traffic officers 
of representative shipping concerns in 
the United States. 
Officers 

J. M. Belleville, President, 

G. F. A., Pittsburgh Plate Glass Co., 
Pittsburgh, Pa. 

H. @. Wilson Vice-President, 
Comm’r, Transportation Bureau of 
Commercial Club, Kansas City, Mo. 

W. D. Hurlbut, Secretary-Treasurer, 
T. M., Wisconsin Pulp & Paper Co., 

39 Jackson Blvd., Chicago, Il. 


ILLINOIS, 
Lake County Manufacturers’ Association. 
B. P. Sedgwick, Pres., Waukegan. 
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LEADING COMMERCIAL AND TRAFFIC ORGANIZATIONS 


National Implement and Vehicle Associa- 
tion. W. J. Evans, Freight Traf. Megr., 
American Trust Bldg., Chicago, Ill. 

Sterling 
Manufacturers’ and Shippers’ 
Association, 

In charge of traffic at industries at 
Sterling and Rock Falls, Ill. 


BE. F. L@wrence........s.es0. President 
W. K. Palmer........... Vice-President 
J. We. Pamebeecesece Secretary-Treasurer 
We Be EM. ccvsenccces Traffic Manager 


MINNESOTA, 
Northern Pine Manufacturers’ Associa- 
tion. H. 8S. Childs, Secy., Minneapolis. 


MISSOURI. 


Business Men’s League. P. W. Coyle, 
Comm’r, 614 Bank of Commerce Bldg., 
St. Louis. 

Commercial Ciub. H. G. Krake, Comm’r, 
St. Joseph. 

Kansas City Transportation Bureau of 
the Commercial Club. H. G. Wilson, 
Trans. Comm’r, 105-6-7 Board of Trade 
Bldg., Kansas City. 


NEW YORK 
Albany Chamber of Commerce. Wm. B. 
Jones, Secy., 95 State St., Albany. 


TENNESSEE. 

The Memphis Freight Bureau. F. M. Nor- 
fleet, President: L. R. Donelson, Vice- 
President; James 8S. Davant, Commis- 
sioner, Memphis, Tenn. 





This book covers all phases of Interstate 
Transportation, both legal and practical, 
including all Common Carriers, such as 
Railroads, Express Companies, Sleeping 
Car Companies, Pipe Lines, etc. 

Among the important subjects covered 
are: Freight and Passenger Rates, Rebates, 
Car Shortage, Terminal Facilities, Employ- 
er’s Liability, Carrier’s Liability, Connect- 
ing Carriers, Pooling Contracts, Procedure 
before the Interstate Commerce Commis- 
sion, Penalties and Forfeitures, etc. 


One Large Buckram Volume, 1400 Pages. 
Price $6.00, Delivered. 


The Bobbs-Merrill Company 
Publishers, Indianapolis, U.S. A. 


A book of great practical 
value to every man who 
deals in any capacity with 
questions of 
Interstate Transportation. 





TRAFFIC CLUBS 


National Federation of Traffic and Trans- 


portation Clubs. J. V. H 
Carl K. Landes, Secy. 
The Chicago Transportation Association. 
J. A. Angell, Pres.; L. H. Mann, Secy. 
The Traffic Club of New York. E. G. War- 

field, Pres.; C. A. Swope, Secy. 

The Traffic Club of Chicago. Frank P. 
Eyman, Pres.; Guy 8S. McCabe, Secy. 
The Traffic Club of Philadelphia. F. A. 
—s Pres.; C. W. Summerfield, 

ecy. - 

The Traffic Club of St. Louls. A. Hilton, 
Pres.; A. F. Versen, Secy.-Treas, 

The Traffic Club of Pittsburgh, F. A. 
Ogden, Pres.; D. L. Wells, Secy. 

The Transportation Club of Indianapolis. 
pene L. Ketcham, Pres.; L. E. Stone, 
ecy. 

The Traffic Club of New England, Boston. 
T. E. Byrnes, Pres.; Wm. C. Brown, 
Secy. 

The Transportation Club of Cincinnati. 
C, C, Spaulding, Pres.; W.C. Hull, Secy. 

The Transportation Club of Louisville. 
L. J. Irwin, Pres.; Fred H. Behring, 
Secy. 

The Transportation Club of Toledo. Thos. 
Conlon, Pres.; L. G. Macomber, Secy. 


artman, Pres.; 


The Traffic Club of St. Paul. J. R. Jones, 
Pres.; A. L. Bowker, Secy. 
The Traffic Club of Newark. A. Preston 


Jump, Pres.; Robert E. McHugh, Secy. 
The Traffic Club of Seattle. F. W. Parker, 
Pres.; F. R. Hanlon, Secy. 
The Transportation Club of Detroit, Mich. 
Walter G. Norvell, Pres.; W. R. Hurley, 


Secy. 

The Rallroad Club of Kansag City, Me. 
James L. Marens, Pres.; Claude Man- 
love, Secy. 

The Transportation and Traffic Club, 
Birmingham, Ala. lL. Sevier, Pres; 
O. F. Redd, Secy. 
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You Will Get All | 


of the Decisions of the 


Interstate Commerce Commission | : 


printed at once and in full 





also 
All.of the Decisions of the 
Commerce Court 
and 


All of the Traffic Decisions of the 
Supreme Court 


The Traffic World 


and the cost will be only 
$10.00 PER YEAR 


Let us start you with this issue 


